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I. BU®IC

1. BEDMRE

SRR 40 52D 2 1THE STV B b E O R R#FT#B 1. KIE
DFIFECHKT B Yo Lo LREORBPITHRBIE, DAHE O L 512530 1Y
EINTFHETIE AL BEBMBEEAE D 2 BARL WL 2 TRDO LN
7ML LTHEL TV, FlZIE, =2 —3— 7R TN, 17
OB Z, BB D 5E O 72 Foifse & ITHE i BAIIE THATS 2 7260 12HH4
RIEEEZL) O EBETHY, 72, NASD (National Dealers and Securities
Association: 2 KAEFHEH ) b EBPITOLOIATET5 2 L WIRES

1) REORRBITHERBEOV—Y ZHIELE L, BTAL - W@ L2 E B 2 3E5R 1
T BERZBER 2 582 R L TW 20012200 TE, M TBUEESR T
BT Ik BPATHRG | SEHREEMIZE76 5 83 HILT (2011) THE 2 ATV 5,

2)  New York Stock Exchange Rule 123A.41, NYSE Guide, available at http://rules.nyse.
com/NYSE/Rules/.
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W kA

70— =R L TATABIE Z 2D, SEEHPUTRO [ 7%7ERE (reasonable
diligence) | OFEHEIZOWT—EDERERL TS,

b R i AT IR B 1 1940 S0 EHOBATE & M
572D RO FER MG R Z L E R I L D R VWHHOFE & LTEK L7,
Z D%, WHIBATOJRFHE TR L 72 2 5EHR3EE PP EHMES O OB 4 R
MRATAZIL LB R DMEL LTREL TV o7z,

Lo L. e % Higd&Eti v 25 24 (National Market System
NMS) HRY 253 SN2 B oW Tl REPITHEB I 2 2 EH 1R
EDDOMEY S, THEFEFROT—X¥Th2 [HhoEWME] 23X 2
%37 (core) BE&L LCH-WELFBHD. Thbb, kb RWEME
DPATIHIT 2 B HEDERD L )12 MAOHBIF 20 TR, REPITH
FEZEFOTXTORF| DY (trading venues) % N Faid 5 CTHbe b2
DOFEM LM AE G525 2 LIk ol FlZIE REFITERBICOVTODY —
F4 v r— Rk B Newton FEH i (Newton v. Merrill Lynch) ¥ 13, 72
7SR LR T RO R BFEH SN TdH 5 NBBO (National Best Bid and
Offer) THEIMICHATS 2D TIERL, BODELF LVEAEZIRRAL TV
PATHHIIZIEX 2 3% 3 5% (order routing) Z & ZiEHREH S ITRDZ, FL
THHE PR, AT BHA OHAT & 312, XY AT AL > THE)H
EEND LI o727200, HPAUR L2 EII B AR S Twv

LALGAS, REPITHREZ R D MET 2 ) 2BV TR L7
LirEvEINns v, Newton FAEHI RS . IREBATHRG 2 0 & T B T
BEREINTUEINLTHS, TNTIE, 72 A TIE REIITHREICH
LT BBLDX) BHEICHETIL TV D759 b

3)  NASD Rules of Conduct Rules 2320(2) (adopted on June 19, 1969, the latest amendment
approved on November 8, 2006) , FINRA Manual, available at http://finra.complinet.com/.

4)  NMSHHOFMZ, FE S (TSR ESFORMEBFE—L Fal—3 3 NMS
I2&8T 1 FEHRREIIZE 48 5 13 HULT (2004) a2,

5 Newton v. Merrill Lynch, 135 F. 3d 266 (3d Cir. 1998).

134



RIE D RPATIEH % K 5 B O Jre i)

2. EORDIBEFF

AfTid, £9, KERVTEBKEICHIT L) —TA V7 - F—AThb
Newton FFHIUE TO, REBPITEGEZ KD T A ) 7 OHBIOB) X 2 8B4
% (Mo XRIT, FHRBZICH SNRREIITHRB 2O L EE WA T, 7
O— 7 —¥B2 B GEAtIcOowTob oL, HEBMEL NS0,
BLIO~Y—7r v b A=W —EFEELHEAIIHT L0125 THELEL ()
wEICERETEDD (V).

I. Newton E=H4HRE TOHBINDENE

B OWESNEIR B O, 2V ROAHZEGTIT IR 2T IR S 4
WET D [HEPIT] OB, THHREI O MR > THATIG AR - L
WICTHICATE b0, B 2B OBEIG 29ERIL L. FHERHMESR % ©
o THBIFT MO WATE X IEd 72 1930 FERCERECTE TN, FLE, 7
A B OFEFFH TR, BEARERRLERBO A% ST HARERIRAIE
TGO 727200, HEE R RET 2 L8RS, REPITZ R4 2 LA%E
FEMODOHRBE LTERSBLZT, L L, BEHITEREER DK L
THLNDL LI LDIF1M40EEZBETHLSTH S,

6)  EXPATEBHANZ., ~—7 v b - A=A —DFEE» SENIREEEZ Z TS 72
W, T4 =7 -l THAT 2w LRREE 2179 A £ 9 TRIFATECN 2% 5
ZLEED DL, FMiZ. SEC, Regulation NMS, Release No. 34-51808 (June 9, 2005), K%
BRI TV Fa2b—3 3 Y NMSHREIIOWT] BARMHZ + — 5 ) — 2004 K5 1THUT
(2004), ¢ L DREMKGSHHBESOS ) —2>OMH | EANY; 7 + — 5 1) — 2007 44
F123HUT (2007) %2,

7)  Lipton, D. A., “Best Execution: The National Market System’s Missing Ingredient”, 57
Notre Dame Law Review 449, pp.478-483 (1982), Facciolo, F. J., “A Broker’s Duty of Best
Execution in the Nineteenth and Early Twentieth Centuries”, 26 Pace Law Review 155,
pp.169-178 (2005).
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W kA

19474F, #8%58% 7 1 — 7 — O Harry Marks [Z 8§ 2 3113 ¥, SEC (Securities
and Exchange Commission: il 8 X OB IHITIERER) PEHEICLIBITED
L PRI T B S R T & 7o BB R 2 R T P & 8 E S DR
LT, REWITERBARSMAOEMERNTH S Z L ERLIWOFEL &
720 SECiZ. Harry Marks 523RBEA & L COMEARW LR FH LR . W
WHEXZ ST, BEODICTRZRY REOiEEZ AF L b o7zl &8
FEIRBA - ST (1934 4FEEFRIT 1T (Securities Exchange Act  PAF. 34 4R
¥ %) BAII0b - 5) ERISHNST & LY,

ZO#% Y SECIE. BEOMRA BT 2 MR (283 % First
Anchorage Corp. ZfE 1V %, #X O FHIETHO R Y 4B E 2 » % Ned J.
Bowman H1: 2, BiM 5 H OHAAIC & o TTEE % 8 RE L 723 g iR
P12 ¥ % Delaware Management Co.Shf:™ 7 &C, %% 525 [ B oA
Wattsd | L) BIERBIERK L2 Ly 34EEHI10b — 5K ORE Tk
WAL % Ay U7z

L7 L1975 4 DFERFRIESOEEA I E SN AR, D F ) NMSHEEAHTH
END VR OTHERBE T, GEHRES S BRI L BIC [REOMitE] T
HATT DLV TELDEIDERMET L FEP ah ol LIzhoT, HER
FHERIC L B IREPTRBEZ P LT, BRSO ORFFHLZERT S

8) A, MESET 1 — 5 — O Harry Marks 258i% 12 Lime ColatksZ 7 L7212, H
SIIMEAL LTITAT A2 L2 HITFRdS, Bl AF L T Lime Colatks % Bi%
DODEWELIZ A2 bE, EEHTFEEROEIMHMAN LR LR THIZEETH S (In the
Matter of Harry Marks, 25 S.E.C. 208 (1947)),

9) Id., 220.

10) AIEEU] (unauthorized transaction) & XiEN 5. FEFHEFESIC X BRI OBGE 1IE 2
EY - u— FORBEFEANGER T 51320, HEBBIRBEAE D 2 F£MEOFT A BHIER T
b0 7272 FFRRAEFR L EOREL DRI IUE, MEHEREG [A5H 5 (12 34 458111
10b — 53EICY 25 L3RI N T v (Poser S. and Fanto, J. A., Broker - Dealer Law
and Regulation § 20.01 [D] 20-3-20-4, Aspen (4™ ed 2007)),

11) In the Matter of First Anchorage Corp., 34 S.E.C. 299 (1952).

12)  In the Matter of Ned J. Bowman, 39 S.E.C. 879 (1960).
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KIE D fiz LT 375 2 38 2 FI 1 D J Bl

CEEHEERTRELE >72EEZ 6N W, bok b, HENOMEOEK
(scienter) % V.GET 5 2 &AM B A, FEIKES 1k 4o TH0E S & BRI HRE
WEETAZBRT I EAMLCEL TN LW &M, FRI R MEICH
bRV ERERS, BBIICTHREELTL T2 v FOFTE o2,

&AM 19794, A A F AL X o dbh 5 B AT 232 FF S 7z Lesko v.
Merrill Lynch'® i, AT 0@IRE ORIR T, FH O RPAT B8
W& B REFEEBMD THDbNTz, 5 Lesko 1, B OFEHRSFE XYL - Y
YFHT A VEFEEG 1 (American Stock Exchange) (W4T L%
WL7zE FRL, MICHAWRER TS CREMEZEA28 2872720, &
R LU TRRBMEZSRSZENTERPo72L LT, BN LT3 4EEH
HI10b — 538 R0 < IHERE 2 755k L 72,

SR LCEHFNE, YICX 2RZ ORI O T2 HHT BB, GE%
AL S DT SR D B (reckless) F 72 13FFIKN (fraudulent) 17725124
WD T EHGEHSNLIRY . EH O IE 34 LRI 10b — 5 & % 51
REMESH 5 2 & Tz, BOWHME L2 720 ORETFIEA S 2 THE

13) In the Matter of Delaware Management Co., 43 S.E.C. 392 (1967). 19754ELLHi, $XT
OIWGOFHRFZ, FWEIBHLTHREL TWiz, SO0, AR T 3G
M MO — 2 2R LD Ta—h Ly VISP ER 220 LT IE,
FHEAREI NS FHERERET 2B dHo7: (D.7 M F—=TH—¥ > (HilFE
B =)NORIAEEF) [HRAKREREFEBIEMDH] 190- 1928 (W%, 20034F) . 2B,
Loss, L., Seligman, J. and Paredes, T., Securities Regulation volume VI, Wolters Kluwer,
7D.2.a (4"ed.2011)) HZBMH,

14) Lipton, supra note(7), pp. 471-472.

15) I BPATRBEIB L CTHRED DS CEEPRBICR A D, 7FA-Trvar
WEXZ L e 25, 1960407 T A - 727 ¥ a vOifing, REVITHEF OB L5
BEELHEELIEE 7 572 (Perino, M.A., “Fraud and Federalism: Fraud and Federalism:
Preempting Private State Securities Fraud Causes of Action”, 50 Stanford Law Review 273,
284) o

16) Lesko v. Merrill Lynch, Pierce, Fenner & Smith, Inc., No. C78-1740 (N.D. Ohio June 22,
1979)
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W kA

TWZRIFIUE, 79— —OFFRI RT3 S T 2 RN D 5 LR L
7217, RUETIARD WA < GRIGFER S

EZAHD, LeskoFifhth, 7 AU AT, BHEIFTEF LREIT—E 2 %
Pt 2 ARG 2 A T A TOWGI232HE LIcd 5. £ 2T, BFELOPIT
Zdh 720, GRS S AR RYUTHRS 2 B2 72010, FEEREAIG 1T Y o
A O TR YA T ANBELMEEZIT I REN L) 2P HERSNL T &
\27% o 720 1995 4E12#2 % 72 Newton v. Merrill Lynch T3, #& A )L - 1)
T LIRS STHEOELEZPITT LI, A VAT 40y M eED
FARRHLG ¥ A 7 & THOR E T 2 B TR | itk %2 i 45¢ 37, NBBO T
EIBY A ICEAT L 72 & & AN REUT R BN 72 2 00 &) bz 2,
B Ol BRI AME AT TR O N D W REMED D 5 L v ) BUR7ZT Tld i
BPITREBE B o772 W) ZLIETET . REIITTH o2 I IET A B,
A= F, ST EZRAZE L 2TER S 2w LERL

B, BT AL L D 34EEBIAN10b — 5 @D EFIT K725
ELTHRETEHL 224N H#EFRFE L. NBBO THEIRIZIE L% AT L T 728k
HO O REIITERBEL LW L7z, 2 L CEREIE, HE S o5
EERBELD o2 E) DR PSP 572010, FRZEFISE LR
L2,

17) Lipton, supra note(7), p. 477.

18)  B4EPENE 6510 HD { Bk % SEC AT TV A RERIT T % &5,

19) HFEHP (911 F. Supp. 754 (D.N.J. 1995)), #Frgetig (135 F. 3d 266 (3d Cir. 1998))
D%, R (191 FRD. 391 (D.N.J. 1999). 259 F.3d 154 (3d Cir. 2001)) Z#&C. JE&
DOWGERDHEE L 720

20) FHOFEMICOWVTIE, KR EA MR BRPATERE & 32 ERNS 7 +—5 ) —
19984E K5 5-9H (1998). MEAMIE [BUCOIER TS & B 22-24 5 (WFEH.
2005) FxZRI NIz,

21) EEDRBHFITO MM EFHK E LT, SEC M Macey, J. and O’Hara, M., “The
Law and Economics of Best Execution”, 6 Journal of Financial Intermediation 188 (1997) %
ST 5T LS,
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RIE D RPATIEH % K 5 B O Jre i)

& 25T, Newton FOFEFRFNIIE, &EPATHRS & 1ZMH 12OV THK
IO RMAZES IS L2 CTHEETH 5 P L, mBPITHEE & &,
TU—H— - T4 =T =HEHEELD 2D, FEROFEO T TEHEMIZFIH
BEAmDLT LVEMERDL I L SN, T2, REIITOMSIIHMN D
HE & IITEALT 2720102, FEHEH S IIREPTRGOLELFDO TV X
ABIT BULEDRH D EHRLD,

L2l HTIiE, #EXPITRHEBAl (Order Handling Rule) 12X - T
ECN (electronic communications network: — & DB} % i 72 L 7z THE | ¥ A
FL) BFAYy 2 HR SN, VAT ADELERBOTSIC BB %
LTWwb, 20720, BEDZOIREDOFMHEZIRRT 252 HT 72012,
AR O HM T 5 RHERIRECERMENE W 5, 7272L, ZhbHbo—
HEOHEIZ L o T, GAEHRRL 2T TR MBI 2 EOwiEEE S . BB
DIRBHATIZOWT—EDRB 2 AT 2 2 LI % o 72 mlITFER L 2T
b, ZHU, I RPUTIRES LM ORI I BB & I3 MBIARIC,
BT VAT AOIIRIZ L o T THEEITGE S OFMLICB W TR
PR L ZTFNIE R SR VEWI A Z A LDPEINFHETHH.E LT,
ZFOL)HBLENRBPIT IO L 2AOE RN 2 XA B LS, EFHG]
HHICET A2HBE L TOLF 2L —2 3 Y NMSIZBWT, JECR#ESA
(ABHI611) R AFELEIIH T2 7 7 £ A5 2 H8H] (FHHI610) 7 &A%
DB, FEHFAHL S AR BEPITERS T L T2 589 2 & RRICHGES
HAMADEZ SN

i

22) B Z VW TEBINICH 205 | & ik RPAT72 L 3Fli§ 2 080125 5 0 &9
IZOWTIEEEM DS 5 & LT, Newton FH I OME L IR T 5 b DI, Ferrell, A, “A
Proposal for Solving the” Payment for Order Flow “problem”, 74 Southern California Law
Review 1027, pp. 1069- 1070 (2001) 7% &2 %,

23)  344EIEHIHN10b - 5 OREBL SIS W TR RBAT & HIT L 724 — & & L C Graham v.
Taylor Capital Group, 135 F. Supp. 2d 480 (2001) 7 4% 1. EROREMEFTIZOWTHR
L7233 & L T Berkeley Inv. Group, Ltd. v. Colkitt, 455 F. 3d 195 (2006) 7% &5 5,
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(RA)

—} T, LiLo SEC DREE KIS T 54725 T, NASD (ZHLHI 2320 % 2006
FICHET L, ¥, BAEOETHITOEA T Y ¥ a—5 =12 X 5 HE#
TICEoTEEINZVIIIZ, Tu—h— - T4 —F—3HEEI S 2T - HE
OEXLZT T, o T e —h— - T4 —F =05 ME S N/JELITDONT
HREABANCES S BMBHITHRBZAILELED, 72, Tu—Fh—%=
=y b A== LTI A8 E 2T bh T AT Th .,
ECN 2T, $RTCOMBOMKEEBHYT 52 &2 HBOF 72, 7272
L. SAOHDOHFBIZAHE SN TL BELIDVWTHENDZ LD THE L,
72« NASD D)V —)VidJ5Hl & LTNASD ZEDOAEZMET 2D THL I LIS

BRETLLENDH LD,

24) SEC, Regulation NMS, Release No. 34-51808 (June 9, 2005). %35, ESCERANZ, <
=7y b A=A —HEEP OBNIARMEIE L E 2T W 2B EI1S, T4 — 7 =T TH
TV LAREEZTI D ) TRUNIFECNICH®T LI L 28D L. T2 ¥R
7 7 ANV — Vit BEIFe~Y—7 v b - A—=%—, ECNAZ &, K[IREROFKEED
HOLDZBRBETRVWHEICH LT, ZNNIHRCIIN 22 X9 2 FHB 2R L 2%
CTwd (KIEEA TLF2b—3 a3 ¥ NMSIEEICOWT] BRI 2 +— 4% 1) — 2004
T 3-6H (2004)),

25)  See, supra note (3). See, also NASD, NASD Notice to Members 06-58 (October 9, 2006),
SEC, Securities Exchange Act Release No. 34-54339 (August 21, 2006) . FFHHIDOFEH L L
C. Hazen, T.L., Treaties on the Law of Securities Regulation volume 5, West, pp. 368-378
(6th ed. 2009) 7= EH3H %,

26) See, supra note (3).

27) Id. =B, BEAVMULEZTZL-0E) L Fo v 2 Lok (primary
market DETIZ 2\ C EITHER) RWHHME (quotation) D AFHENE (W5 HEATH TV 2
Biinikfib e v) 12z, ELEHOR DI OFRLE L TCoOREIEEONEZLEL Lk
BHHWENLZ LIZh>TWD,
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II Newton EF¥EEDER

1. 70— 75— DEH|— Gurfein v. Ameritrade, Inc.?”

Fiko X 512, Newton FHH PO —HOHHEBMEDOR Y ALY
—EORRIFNZDOWTIE, TV Ea—F— - VAT ADREMEZIRRLT
WATHICHEOELZN%(T 52 LT A—#RORE NI W THEEOBIT
THPHFIEL TV T, BEOEIIHINICREOFETHITES NG, 20
72, MIEFHEIGRESNLMENIOW T, REFITHRBEEKICI ) 7a—7
—ORFFMZMIFRIFLALARON G hozeE2bNS, LAMLH
SOELAMTTHHICHE SN2 EE2RME LT, EHFSHIEY Lo #HE
R RPUTEBE R & b b FEPBIN Tz,

Gurfein v. Ameritrade, Inc.i. 5 THIETRA D Gurfein A5, 5 TEEFA
DI v 54 VEEEEH O Ameritrade [2H LT, BEDO TR TORETEXE T
AV H VEEEFEGEIIT (DUF. AMEX &) 1IZRE L 722 S EOFRBIC
KLU, F72. SECHHIR NASD., AMEX %€ % H ERHIBINC B 5 & B EAT
FHICDER LTS L LT, #ii%d =2 — 3 — 7 WA IR L 7230
THrY,

PERBECH I ©, BTN, PERADIG o[l %5 & LT AMEX % #iR
L7722 L3 Tl oz R L7z, 20034E6 HDSEC LA — MiZBW
T AMEXDARY v ) A M AR BPITESEN % SECICH s hTwi- 2
EERBIEFAzH 57205 TH D, Lo L. FFEHPTILER & FEk SECO L
R— MIEELICHED? S 5 &35 Fkz HorIiIclilor s 2 i 3TEd, £
DX BRFRITFHEBECTIE W E LTHIEFRAOFELBIF 72, F72, Bk
FRNZEELE LCEDWEPEY TH o 72 MRk L 2o 7272012

28)  Gurfein v. Ameritrade, Inc., 312 Fed. Appx. 410 (U.S. App. 2009).
29) Gurfein v. Ameritrade, Inc., 2007 U.S. Dist. LEXIS 51801 (S.D.N.Y., July 17, 2007).
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W kA

MG ERIIHEGR OB Z v LR Sz, & 512, SECHHANE X OV H 3 HH]
HAGEIZ DWW T, FARYFFME (implied private right of action) 2532 51T
Whwe LTHEEOFTRZHEHL 72,

EZAT, BEERNIERADOEZY LOFHEOHARICOVTLF o Tz,
C DO W THEFRRBH T, F3CEE B LY FE IS IR 2 ) desd
Vhpolzl b, RHEDEBOFEREMICL > THRAZ L Z#MITTW
%o

2. REFERMEENI A RRITES

(1) JBEORA

MREBATHRE ] 02 SERAEZTISRINLRBO L ) Il bhis
L2, TA) AT, HEBEMEEDHSWBIG NI L TRk REIT %2 R 72
FTRNFEHZHAI, 7271, THIZOWTH T EOBEIF R L, TETHRR
X912, 19754EDIATIE SEC D R ICB W T, IRBEITHRE X, BEXEL
FHNOHREEMELEOMHO#RB L T TREEARBRSIN TR/ TH
23, 6L, YHOMETFERHO T TIE. T2 M 2T IR S
REABITOLEMZM-TIENTE DO T RAPITOEM AR EHITOWTIE,
L BB OB OO X e o 72 D7EA 9,

L2 LI ERBRZE QAR & 370U, BB SR 2558 HBUT & GRS
ZhoBE L VENY Y —FHERCEEM LRI L 205 % Loy —
C 2 2t LT B FERSHHICHEER T D 2 TR, B BTSN 5,
CD7D, WEIZTA M EHIET UL, REEMEEOY - ZOE MR T
LBENND T

ETAT, BITEOBRBTRMAENE ZD L) BN — ¥ X 0%HiiiL Y 7
NI —EEN %, 1975 F IR ABATFHEPEBRIL SN & FEEFH

30) Newton, supra note (5), p.270.
31) See, supra note (13), p.396.
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BHIO T TRAH DL %0 o 223 B BMFES LR SOV 7 b 55 =38
OFFIE, F—EZDEIULD 2 DIHA IR L T2, 72720, &
BLATNEZS5 200k, V7 M=o a2 b AW L CHE IR S
NBETHE. BERYF—C2ARRMBETEa R M AL S LA, ThTHZEE
FEEEZREERAPITEVZH00, ZRELHMO LI IITE LT
AP RVZ ERREPITTH D0 L) BICTFIEVE L2,

Z T, SRR 28 Sl HIZB W TR BBITHRB Ot — 7 1 — =2l
ENBZ LR, HEFMEL DRSS ONMB Y - ¥ — ¢ 220
ALTH, ZHEHLCHbDA W EXHESNZ®, LarLle— 75—
IN— U= VST X 2T LTy Ko THIE ORI Z 58 U CHE ISl A% o
ANENPTHIERESLENL X HICRD, REBITOMESLREAEZ KL
720

SEC RAHMEDMROM— %MD =0, KEICH )2 2FE L, 1986
FITRRINTABHI BT, HEEREENRBEIITRE A ) LEIF D S
T RSP L. TabbREEHT. RABMES I L oEiirE
LT, TELMYBMLAMNRBITRMZ RO BTN RS 2V E L7223,
ZLTHHTIE, Yi%iRs S EHMER OR BHATEBORRE L TR
NTW2, T/, ERFAEIES SN2 LTRSS ER L. 5 BL34T

32) bl CRENCBUZY 7 M5 —%2RHBE] BAREYZ +— 51 —20064%%
106 H (2006) o

33) 1934 FAESRNLG LS 28 Se(e) i, MF O L TR Z R >H (MADEED
% B SN REHMER 2 &) 25 UPUHEORICH L, st L hRitsh s
RHPIITB L) S —F OMliffICH S LT, SERRIICHKIN) T I v ¥ 3 Y HBFENTH
B LWEIHE L0 THh L, MOFHRIALIIH LTI s72THArIaIvva vk
DHEVEHEE BHHBIVEP ST o720 BT OME T, EETAELIEZHE
HEZMbODN LW EBET S (HARIESEHEIETE [ ERERERESET X ) 7
(I ] 114 H (HAFESFHEFDIZEI. 20084F) %5,

34) SEC, Interpretive Release Concerning Scope of Section 28(e)of the Securities Exchange
Act of 1934 Release No.34 — 23170 (Apr. 23, 1986).
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e (A4

FHEOWEDBMLIZHDTWE Y,

fii <, WHEBES T TOREEOTFELRY Pz KDz~ —7 v T 2000
et EE ORI T RERAPITRBEOER L MAT 5 &, SECI.
THEINE OBRICB W TR EHATERS 2 819 SRSt~ o# 2 b5 % 72
FTh < BEBMELZORBITICOVWTHIEHZMLT 5 L) 10k -7,
SEC IZFEHMIEZ 0T 2 BN 2 EFERICB VT, REMITEREVET
ENTVEREIREF 2y 2 LT0EY,

(2) FBOME

RS O ) R BPITHRE L. BEOMRE KT 5 &) By
Dldy REFRER LA — DT BEINE ) LEVDH D L HEZ HNLH, T OREHE
FAEHRSA ORI BHLLTLIFLTRRWY, ZRIEDTO L) 2K
1230,

B2, MADOEFOH LOEND, REPITRBOBHEIZEL L L
VMO THb, Thbh, AEHRIMIFHFFORHZ FELEHBLLTB),
W% & OB TS (intermediary) & LTOZREZE2L TWBEDIC
L. BER R A 0 L CIREYE 217, %éwi&Q%#Bhﬁ
MW RPE T 2 L ERMEREZ BTSN, HEEAZIT) 2L 2EONEL

35) CFA Institute, CFA Institute Trade Management Guidelines, available at
http:/ /www.cfapubs.org/doi/pdf/10.2469/ccb.v2004.n3.4007) .

36) SEC, “Best Execution, in MARKET 2000: An Examination of Current Equity Market
Developments”, at V-1 (1994). F#kEEF X, HHMBESF TONSE CERLZMHRT 22 &
PLETH LI EDENT, AREPFICMOED ZERRIELTHHESR%1T
HHEI W% T 7 v A 2R T 5 2 L OFEEHEZBZ TV 5,

37)  See, e.g., OCIE (office of Compliance Inspections and Examinations), “Examinations by
the Securities Exchange Commission’s Office of Compliance Inspection and Examinations
(February 2011).

38) Bines, H.E and Thel, S., Investment Management Law and Regulation, Aspen, pp. 550 - 551
(2d ed. 2004) .
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LTWAENPLTHD, ZDD, HITOZIZOWT, IEFREHIIMA REHED
S HAGKRHMATTREME 22V LA ¥ — F2 BT 225 $EHEE 13 best net
price (¢ L3 LB & TOIEWAMK) % i LAk & L TR 2T 0 2,
THHR R EOYITI A MR RBLEID

BT, EFLBBEOBRIEOE VA, WH O RPITIRE O IE N E
L7259, Thbb, WENEXOBITHE & L ToiESRAMIE, HAmBatto
% LG L CBRAE L A2 T ZOMBIRMENTH Y., FEEEHIE
REEHO T T, KANE LTHBTLICTERWY, 72, @HatE7o
—HN—DHELELTF 4 —F— & LTHITHT 572010, HEMNICHEHE & 13F3%
MR DOBFRICEDZ E12h 5, ZRITH LT, SERHMZES IR & Rk 2
OHEFEN RIS, REEHOTCIHMCEAE LToOREEA D H
ZIE, BEOEFES RV L, HAEMESIREITEHE L 22 T - —
OFRICOVTEBELMERZ AT 5. 2% 0., HEMMEZITHRIMLY B
MG A 5 M, IR RF OB I,

ZOXHIC, BHEEMELZORBIITHRE L. FHIE LOBEFICHNT 25T
HHLOMBRTHEBER AR L 2 L ICELSEINLIRELDOTH L, LA
Ll IS AS AL LIRS 72 A 5. 2 OSFEDSS KB ICIE A - TIT &, TisE
WEDEBIIBWTOHEBMEE DR EPITRE 2 A ) RXE IOV THE
W ENED 2P, WhT, o XS I, REMTREOMPIZY 7 Y

39) Id., p. 502ff. See also, Harris, L., Trading and Exchanges - Market Microstructure for
Practitioners, Oxford University Press, pp. 160-161 (2003).

40) 1940 4EH BRI 202 (a)11) (Investment Advisers Act of 1940, 15 U.S.C. § 80b-2(a)11)
W EAuE, THREREM ik, T3 % 20 CREHOMEICHE L <. Ui I3 2 A,
WA DL IFTRHOWEICH LT, EEMICUIBBW A L ECHLE U T, AL
METAILEELTIH, LIHMZ 2 CEFNEFTO—IE L TR T 5 547
ITHEEZFTE LLRIARTZ2HEZ VS | L L, WHDRHGHEIIBW THITR iDL,
Kt FERMEE, T —F— - T4 =T —FEBRI LTV D  (HARIEFHFREN LT
[P ERESR RS (T A A1) 208 H (HAZESRRFEHZENT. 20084F) 2 ZH),

41) Bines and Thel, supra (38), p. 551.
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(RA)

— R OBIRE K> THERD SHED D Y Y, BERMEH ) RE
R RPAT B ONE & HEPHIC DWW TIBUE b a2 85 L T 2 R H 5o

(3) EEDHBIOEE

1940 4EF ZHR: (the Investment Advisers Act of 1940, LT &R &
VW) 20651, BRERBMEFOMBBHED T ) ¥ ¥ TV &2ED, FEHEOWEA
R GEHNEE L TG IRAMEN £ 721 %’PEKH‘JMW%%) LR EZ V5 2 L 25k
T2 W, ARSI | AT 10 Seb) IS HIY § 2 M2 2205, FBE oK HIEk
DERFERREITRR Y BATHEDE (Y)B?(L“Cb\icb\‘“’) F 7220k, SEC
3R DRI T 2 IKE O BN R EBE DR EII O WTVGFET 5 L8 7% <,
B EL ATACAERE T 23R EFIROERPH NI, EBFOTELER
FTHIENTELEMENTVEY, ZD7-dTh»S D, SECIEEHBED
P2 MR IR DD ) . BFRSAZE LRI LT ABE 2 @A
L. BEL DTy 74 —A XY FRBREFRHELTWE Y, 20 X9 RFRRIC
BT, EAE, SEC IR BREATERE I E T ISR EBE 206 S & 7% 5

42) Id., p.550. %B. HEBHEZOHA I REFHIIOVWTELRETH DL LT, Schnase,
L.A., “Best Execution - Legal and Practical Consideration for Investment Advisers and Funds”
(2010), available at http://www.40actlawyer.com/Articles/Link9 - Best - Execution -
Paper.pdf 23 % o

43) SECH. V7 My I —%fk oL THBY, BEICLEI LOFEREZFERT S
ZOOFVWRELTHHENTWALIZT ELRWELTED (SEC, “Disclosure by
Investment Advisers Involving Soft Dollars”, Investment Advisers Act Release No. IA - 1469
(February 14, 1995). 34 4F3E5E 28 (e IHO L E DBEWRED S, 7 — vy MURIRE - 228
B COMPRLERICII Yy Y a YHPRHMEIN TV L HFELEH L T3 (Chairman
Christopher Cox, Opening Statement at the Commission’s Open Meeting (July 12, 2006),
available at http:www.sec.gov/news/speech/2006/spch071206¢c2.htm) o

44) F4&1ET, HEBEMAPEEIEZICR A ) LT H5E2 KRBT 57D FEK, 5l
BHEITER VDS I L 220, 2HTEBICHRE 723G & 22 2051, BT 72133851
HHFETHILEHELTV S,

45)  See e.g., Transamerica Mortgate Advisors, Inc. v. Lewis, 444 U.S. 11 (1979).
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KIE D fiz LT 375 2 38 2 FI 1 D J Bl

EVCOHOMBEREMLTVSL) THb, LT TER4DOFFLZIY LIF TR
HLTAHLI.

(a) Founders Asset Management, L.L.C.\Z B3 % S 4®

BET N3 A F—& LTEH L Tz Founders Asset Management (DL,
Fthew)) 13, BEDODICHBPIITEZERT 57200 T# 2R L TWwiz,
L2 LEERICAR D o TFRAEDSRER S HICHH D 2 &2 2 BARFER O
ANHZ E RITBEEDOITETRZ ), 1KRIZO2&E 122 M5 1422 D
DENFAEL S ZLIZOV T, FRRMSIRL Twuahoize SOEBELT
FES7T 0 — A =T L THRED & LTI REMBIAEZ 57205, FEBEITIZ S
NEBEICERL Tz, SOEIZDOWT, SECIE. FAOWERM 22T
DAFRIZFEF O BBAITHEICTIET 25O TH Y. B 206 558
b LT, REHBEZHT 2 EOBBLIT 21T 720

46) PLERIN 206 5AICEDCTIRRT 28 3 Y - 0= EOFHROBEHFOVEIIAET
& % & L7z Capital Gains H|# (SEC v. Capital Gains Research Bureau, Inc., 375 U.S. 180
(S.D.N.Y. 1963)) 75, SEC DD R BEAIFIZ R > T b, Bl ZIE. MRDVFED A
THERR P 206 5(2)MHE L ASERD S 76l & LT, SEC v. Steadman, 967 F.2d 636, 643
n.5 (D.C.Cir. 1992) 7% &EH B %, 7272 L. HFE Capital Gains FIPAZK 3 5 4300 H OFLH
DWEE-oTWBLEICIIEEE2ET S (B2 X, Laby, A. B., “Current Issues in Fiduciary
Law”, 91 Boston University Law Review 1051 72 & % %) .

47) #lz13¥. SEC v. Beacon Hill Asset Management., L.L.C., Litigation Release No. 18950
(Oct. 28, 2004) Tid, HEREMEE203 50BN ESEBHINELEZTTH-7 (BE12
PHEICB) ZHEER 1B AR TH Y. — BRI LHOREHBTH L L% —
MHNIFR L B VO L7z®) 25 JHRNREEAF - 252 HW T, AR
30075 FVPL oA E G 2 -0 L LTREFSN, SIeECEBFIL2EEZGEOATY
%o

48) Founders Asset Management, L.L.C., Investment Advisers Act Release No. 1879, 73 SEC
Docket 1627 (June 15, 2003).
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(b) Sage Advisory Services, L.L.C.AZB¥ % Fifh*

BEREH TH B Sage Advisory Services (LA, St & v 9) 131993 4 At
5199744 2T —FOREME Th > 72 Rollert (LT, REWVS)
WZHEFI 4 (church endowment fund) TOEM 2D, HEZTHET
Wizo L LYSHESOETHY 72 5 22 sttt & SRR LAy 7 V75
—ZRITOVTIE, RICHERERZHRE S, #UWG 28R L 72135,
BEORERELZBHEHRERME L 2R L, N EFErHWTREZIThE
TWizo U EOFEITIA, SHEARICKD - THAEHEAITZIL D FEHIZ1
IZD &30k MEEHIZ -T2 SECIE. COFERVHEDO2/TH - 72
C L RREPATERBE CTH D &M L. SHAITH L RSFHIEEZ R L 72134
EBEIL RS2 m L7,

(c) Jamison, Eaton & Wood, Inc.\Z B3 2 4 °0

180 L D AEE DS 6fE3T5HT FVbOREEMN 2 ZiLIh Tz
Jamison, Eaton & Wood, Inc. (LLF, J#:&w9) (&, SECIZHI/RFELE & &%
BHUTEBENZHBHB SN, 20 71— 22 Y MHFBZIWESIN L, JHO®K
BHATHRBEILLT O X ) Ik,

JHE 7V — 2 %M 2 70— — 1B & BEET 5 45 K OB E
By, BEICIHKRS LY FOFERZHRL T, Lo LEikOIE
FEMRIFTR L2 VEFICH L TIE, JUVH—ER - Tu—h—L 571 A
AT T —ORPCY B TH LI EEHETTEY, FAADY
Y Tu— AL OWGIEHET LB LIRS Y F ORGP —E X & F]
MT&7e —H, JHET VI —ER - Tu—h—0BHFELEL DI LT,
TH—H =D OBEROMNEZT Tz, JHIE25EHE VITh2), T

49) Sage Advisory Services, L.L.C., Securities Act Release No. 7997, Investment Advisers Act
Release No. 1954, 75 SEC Docket 1073 (July 27, 2001).

50) Jamison, Eaton & Wood, Inc., Investment Advisers Act Release No. 2129, 80 SEC Docket
599 (May 15, 2003).
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Y=Y R - 7Tu—h—OFABEFIH L T2 2 MK OHEEZHS 2L
TEH3, FAZEOTU— A —2BIRNTELILITOVTHHRL TV
Molze O, FRE LT EOBFICHHALFEREZbET W]
#id. SECIC & o TR B BATIRB R & Al S, PCEBE 206 421258 3
5L LT REMERELFI SN o EOBBINLG % 21T 720

(d) Portfolio Advisory Services L.L.C.AZBI§ % Fif} %

Portfolio Advisory Services LL.C. (LLF, P& v 9) &, HILOMML 72
ANy VT 7Y FRBEICHALTHH) BRI, &7 -7 —5
IS LT BEPOZTW o 72 FHB 2 HT 2 L2 HETHL TV, T4
bH, PHIZFEFHGMECRET A2~—7 v b« =7 —IZHBI %179 £ 9
R, WEDOHEREITI)o 5L PHIL, RIFRPREENY REDNNY 7 F
T4 AEBEMNT L EE T - — AICBI 28 L. FERCACE LT,
MG &R R 7 a— —I12H 1St v M oBEIMTFEEZ Lihbe
b0 LIAHT, PHIZZOWY P, ThbbRitLo 70 -4 — T ¥R %
AL MR B T LT DO WT, HEBMEZ T ) BB (Form
ADV) IZHIREL T LA L7 u— 7 — P EBEONG NG 2 LT
W T, FEHEDID DD Z EIZOWTIRBREZB -, T2, X512, 20
FEEE—T v b - A—H =D =2 T v FIMENR TV,

SEC I3, 20 &9 e FEEHFROIY Jed DALAA, WHIIAHOZER O
BIZED, BEDPPHIAEZFER 2 LI bEIN T 25Tl

51) Full-service & i3 Morgan Stanley %°> Merrill Lynch % (203K X h 2 iS4 A5t $ %
Feae e —ECAZ S L, TOV—CREHEICHWT 5 W% T N4 A0 56 BREED
B, EBIRICH e F 72, Full-service broker i3 &R E LTTINT 4 TR
RN 2 xRz, FROVY—FHMICLHEHRRMELELTH. TITHLT
Discount broker i Charles Schwab % TD Waterhouse I2fAFE SN B AE5AtE2 S L, &
7 ENNA ZE—frb e witb D2, KEOFHEREZTENICL T b,

52) In the Matter of Portfolio Advisory Services L.L.C. and Cedd L. Moses, Investment
Advisers Act Release No. 2038, 77 SEC Docket 2759-31 (June 20, 2002) .
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PAEDAT R DI 2 P B ML 206 S0 2 H 72 % & L TRHRORIL ) 247 -

. 53, 54
7208 50

PLEodpl (BLOARE (54) (56) (58) bBM) 55, HAWMESZ
THER L OMBTRABITEEERZMDIL XD, TBAICE-
TP IR TR & R B —ADD BT Ehbh b, Thbb, (A,
TRTOFED 2D IR BT 2 RD B I8 2T B LT ds s, EREICIE
FEZLICFERZZZ,. TOREZFRL TP HETH L, b)FHF
iE. FEEERICHT 2 BRI T o TS, 350k L2 FRcR 25t X 0 & i
THolt I EPRBPTHRBICKT S &8N 2F Y O)FEMAETIR, BHEOT
BRI BT 2T T e IS 722 122 5%, F720 (F .
HEREHCOZ )V EEOT RO OWTRET I L 28, fEL LT
R ZAPHEIHo Ty — 2572, b, WEMHETIE [ RT3
SUEHAR ML & HITZALT 2] L) Newton 0 O FRA 1 Pe A5 H X
N, EFHIHE L O | TREBITEZ R0 2 Bl 57012,

53) SECIC X 2iEDM\BET, PHAA vy —RY T a=r s (HSOMA & EREARLIC
FMT2Z LT, BBEEXEBELETRELZICHOREZIT) 2 L) 24To TS
HHZELIBWMENTS (Schnase, supra note (37), pp. 18-19, note (13)),

54) ¥ET FNAHF— %8 U CHEIGEH AT % FHR 2 b S Tw ko
4 —Z & LT, Folger Nolan Fleming Douglas Capital Management, Inc., Neil C. Folger and
David M. Brown, Release No. IA-2639 (August 23, 2007) 7 &0 %,

55) [ &2 &, Barbash, B.P. & Massari, J.,“The Investment Advisers Act of 1940:
Regulation by Accretion”, 39 Rutgers Law Journal 627, pp. 642 -643 (2008).

56) BAEDARFEHELZIHRC IR BHIITHEEER 2L B s34 & L. In the Matter of
Evergreen Investment Management Company, L.L.C., IA-2888 (June 8, 2009) 73d %, #%
BASFLOME ML Z 17 20 H 17 % b % <KL L7z 2 & THREBIR T 204 58 [ % fa4i
&7z Evergreentlix, FIFIC, —H D7 7 ¥ FCEHEOREMMEZ KT S 505]% L,
D7 7 v FCHREMICHEZZEBL TV LI2oWw» TR REATHREE K 2 7
M D hBAT 2 0SB REE 206 Se5E S & HIT S iz,

57) Newton, supra note (5), pp. 270-271.
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BEINT 533y v a YRROEEIEZ E 0 - G R D S
L9, REPUTICHET 2 BELRIHEH IR SN T Do M5 TAFHMFR, 3
B TTFEENCE T 2 4B 2L Jedh3 e SN TW72Z EORFIRDS, &R
HATHRRLIZE STV 5,

CO X, FEEIIHET 5 SEC ORI kA 7208, FHH 2K - T
B EZEDFIEHKOREILD 5722 LY F-20HFE LTHEEZAR
FEEIZHOY e, EHICINSDFEZFEAN L TW72Z &R RPUTHRGE
e SN, FESFHE W SN2 3 @ 2rH 5 L v b,

3.X¥—7 v b X—h—ERRUTER

Newton HFH DB &, Hi¥HRINE OB TR LPITZ M D #Eimd, —#
DBERINE X OB 25 E I X - TR B L7z, b T, SECRHEH
IS O EHE SR BFITICOWTEH L2201k, OTC (i By
7)) TOHITIA PORETH 5, LI 2(3)(d)THA7z Portfolio Advisory
Services DR BT % £ 912, SEC 5378 HBUTOBISAHIN S 2 FECE -
VIR DLEFETHEL SN T LD E GG L LIz, &) blF, Ta—
H—3 =y b A=A — %l U CAMAEIRORE 21T BOFITI A M %
MEHRL, ~—F v b A—=Fh—070Y}F SV TR =RV Va3
=V VEOFISHRATS Y LB, BUTa A MDD B IETIC b L
VHZEFZ &) 12%-729,

FITUTFTIZ, =7 v b - A—D— O EHITEHEE AR 7z SEC

58) #lziX. Fidelity Management Research Co., Inc. and FMR Co., Release No. IA-2713
(March 5, 2008) 13, 7u—A— LMKz AR IS T — A — L OWG| 23T
L7 B OB R R PITHREERZ L SNAHR T, HEHMZEE ORI
H725 720

59) 7B Y b Ty AEEREAMICHELT, 2094 IV TitEHET 5
C AWM B E KT T L 2D S, RS %E L AMEER O D5
HEaB LS €2HICHCTREZIT) 220 )o 4 ¥ ¥ —KRI T a = v 7o TR
W (53) &M,
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v. Pasternak (LI, ARffFEwvw9) 280 EF, F3FOICBWT, FHoME
LWHEOTELRTE, HEOMEIZIOVWTE LD L, KIZ2IZBWT, HHT
AP CTR L e BHTOMET AL LICL L),

(1) SECv. Pasternak Ff
(a) FROBHE

2004 4, SECIEHEER~—4 v b « A —7% —725 72 Knight Securities L.P.
(31 Knight Equity Markets, LP. LF. KfL&w9)) IS LT66.5H T FVOR
FhBAEEZRT 4% T LAY, SECICLE, KELIZEMICh2ZY 4240
RERERICBRHZ2II vy a vaifRT s 2Tzl Tnibny, &
zxt L C K4 ohi CEO. Pasternak (BT, P& w9) & BREHEKERNT
Dt — )V ALY E 72 5 72 Leighton &, SEC O F L7255 DR Y% F 5 726
\Z. SEC Z M THY New Jersey 5 B HIFNCIETR L 72 @0 BRI HAR DG
P OLDOREPITREENDHFRTH %, EIITHEBOHFATIZP S OH7
B ZFEEOUN, ) —27 T v TORHROUTE, GIA#EYZT7ay - F
VT OEED D HHET SN,

(b) MHEHF D TR

SECIZ()IZ2oWT, PHLORGIOFEEZDTO I I ITHA L7 T4bb,
BAEOHG | ZELICHITET., DR TELETHITSEL I LICLD., W
FOR S NI ABUSAE 2 5 Tl L7254 P OAREE I L ThZEE L.

60) —a2—IF—ZIRNBIFTOY— v b A=A —THDLAXRY XY R D5, FAEEOH
IS 722 L I2OoWT, BIMER [=2— 3 — 7 ERBBIFTOP 7= L ia i L A~y
¥ ) A MHEE] BT 2 +— 1) — 2004 4E45 1EBT (2004) %2,

61) In the Matter of Knight Securities, L.P., Securities Exchange Act of 1934 Release N0.50867
(December 16, 2004). 73, FEFICHE & 72 NASD & OFRRZMHRT 5720, KL
NASD (2125 5 J FIV 04 % Hdho T b,

62) SECv. Pasternak and Leighton, 561 F. Supp.2d 459 (D.N.J. 2008).
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R OB THYY 2K o 720 MBI E R OFETH L TARFNZH)
ey PHIZE ST BRI A MG THEDORY ¥ a ViZ»v, WGl
W EED, 2F ), HEOMEEZBMICT L L TP ST @EF 2 A%
(excessive profit) # LiF7z. 7z, @UIDWTId. POHMHFIIHRT 5 FH
BEx—2 Ty T a0 EoTWAET A, =2 T v FITOWTEEM
BEIRA RV &, EHIZBNIDWTIE, BB B2 L2 LD E % BoL
SHBHICHCREZT 2722 81d, A2z T7ar b - =0 7123 Mk
SRl

CHUIZHLTP O, (oW T, BEREROTELHITICHT 2~—7 v
b A=A —OWBET2HRFE LTEELEY, HEOR X WEERER
AL AT KIELOFEE#ITIE “not-held” F+— % — L IITN D | @Y% ¥
AIVTRRLEHYES [REOPIT] L b X)EXEMTY—r v b 2=
—OHEEIZEROND Z DLV, [REOYIT] MRS 272012, ~—7F
v b+ A—=H—1% “not-held” +—F—Z2/NORGIZHEL, ~—Fr v b - A
YR bENMT AL ELTREEXEZHITIA2E0H5, PHIZ. 2O X
IS BB EROFELHUTIED W 2 T2 L Tfrbh b 728, SECH®
TR % &9 BN FRSMHEAT AT 2w E TR L7,

(¢) HEOMEZE

Pisano H|FH12(1)2 HB3)DFH MO VT NIIDOWTH SECOFIREZ RO T, Gl
RAEFEH L7z, 312D Pisano HIFHd, B EOFIIRIZOWTILER
DLW LS HFAE L2V ETZ2EMEIES (NASD O & E
Cangiano 2 X %) ZHWoORDOTL Lz TWELETH LI TOREHRE
K5 POOFEE LG NI ATERRICHEIT SN TE AW EIES L7z 2

63) Id., p.503.

64) Id., pp. 467 - 470.

65) NASD ix“not-held”order % “working order” & A Cw»% (NASD, NASD Notice to
Members 97 - 57, p. 460 (Sept. 1997)) o
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EHHE A, ZLT, FRORFEOIEHEIZOWT, EREEOFAEDL,
(2RI S FHAETE TWARWESECHIEL 2%, ¥z, Kito RiF7zFIgic
DWTC, Pisano H|FHid, KEDHEHEDO/ZDICHL ) AZIZMLTWA X ) 7%
P, EB L KRR CHNZET 2 LR L7225,

KIZE2NZDOWT, Pisano HFid, SECOERHT A~ —27 7 v FILERITiE
LTI bN D HFEL IZERE VWS RR L2720, GHEBIMIERY 25d 5 &
i L7z SECIE~—2 7 v 7% KAAHR IS AL DS -l & KA odkDHL
PHWifG & D72 FR L72A, @~ —27 7 v IR IS b 7oAl &l
BO—Hitk e DEZ XTI N TH b, EHICPisanofHFiE~—27 v 7D
FRFEHICOWT, b L—F— L HEOMICEEERD D 4. T 72030600
ENTz=—=2 7y THRBELLEECOREL D L L. RETEZOVThOY;
FlZE Y250 EIRIGL 72,

BRBIZBNIDWT, JHD “not-held” *+ — " —DFATIZ. NASD HHIA 70
TR EROIG I HEICAEH L CTnA7d, 708 v b - 5= 7I2id47:
5 Ze v & Pisano FIFH KM LT b, NASD I3 BEBIFE R O %2 $AT$ % hil
L= —=2HEIT52E2BOTHY ., RETELE LTZI 22K ERL
7 FREDBENRMETHITSNAZE LT, “not-held” +— % —I124
THMN—F—DOERLELELTVENLTHEHDY, 72, FL—F—»5EH
HEXLOPITIC B W T RBAT O 272 L7220 d, FIERE ORI )G
ET Do BRI, BEHRDS A 7 itk KT 7407 4. Bk WH1H
A X, BGIREOTNR, BECLZBRONEEZL O —7 v b+ X—H—
BF 77— LTOWIAIERBA N 7<= E b, KT, BLEIZDOWTSEC
BHRGAMERT ZENTE LD o2 T EDE, JTHOR BT ERX
DAFAEDRBE S 725,

66) Pasternak, supra note (62), p. 505.
67) Id., p.510.

68) See, NASD, supra note (65), p. 484.
69) Pasternak, supra note (62), p. 508.
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(2) “plain vanilla” best execution & “sophisticated” best execution
—— P S OF 72 TR ——

Pisano 3 2(3)I2 DWW TGS $ 5 B, Cangiano IKOFES #51F C. [ E#
7] MOV TUTO L) ZEIREVHIREZ LT b, [IRBHITHRFEIZ 2
FEFIZ U 59 B0 1213 “plain vanilla”. © F 1) HiffiZ: best execution T
D. b9 12EHEER (sophisticated) best execution T& %, Plain vanilla
best execution (X, /NIDOHKEIIELAS, BB ICHH TE 2 i ROl THAT S
NB56% S Ly 72w Twid NBBO O Nl ofilits THAT S v, $REELOY;
HICFENS ™, ZHIZx LT sophisticated best execution (XK I1C, flE)
EDWMLWHRDOITELTH S “not-held” + — # — 25 H S b, Sophisticated
best execution D E M 2 i 7272012, =NV A - b L —%—IZNASD HiHI
2320 122D W TI A CHELHATATE 5 L 5 1lkk#FEEZ R S 2%k
Sawv] L LA™, ZhICKD, FEREMICIIERICRA SN TEZ [HE
PATHEE ] OBMSPML IS Z L1242, EBROWE EfT Rk BRHUTICH
THRFFMRER™ LFIRDE > 720

% 7z, Pisano H/HZ, FIBIO WG ORETRA & =%y k- N7,
ABEER D TRFIL (democratization) | &9 BACH Y DAL 2 FiBt 0
HELTEEL, Kito X9 % [RARM] o~v—r v b - A—% 2 7ERE
BOSMPIITTEZ ST HI LT, 2R EVARAEFTVERBEL TV

WO EIR L7z, £ LT BEREROKRINEL 2/ MEL., (2~
Ya—&—2X0)) HEBEIT2TbE T, PO 2 H/E L TEEIC

70) RMEIESCIZDOWTIX. FINRA (i NASD) 2% EHFDEROIG | % AT 2 HiCH | %
I E2BFTIHENELV -V EED TS, M. SEC, Securities Exchange Act
Release No. 34-34279 (June 29,1994) % &4,

71) Pasternak, supra note (62), p. 507.

72) See, e.g., Harris, L., Trading and Exchanges - Market Microstructure for Practitioners,
Oxford University Press (2003), p. 65ff., Wagner, W.H. & Edwards, M.,“Best Execution”,

Financial Analysts Journal, Jan./Feb. (1993), pp. 65-71. %35, AK - §id8iE (1) 86-87H
b S,
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% FiF a4 av L 2™,
4, DI ERaE

TSR OBME LT IHEREO T Tk, TEERE Y OZME % i
BT B EDNEELFEELE L >TWD, P58 ERERT 572012, 7 AV
AT, [IREBTHRE | 2l Rat 720 Ch d B NILHBRAICHHRLT
W,

LA L. Newton I BEOFMN G2 25 & SECIETEHMEZ 8 E IC HBL
LCRIRFEBZmAb L, M2 EICLbnT T, EHO T RRICRN %
F T B O THRBOWNE 2R L, 3 OR RPATRBEX 28 )
LT&LHITlbns, I, EBORKT 2 FHHOZHETHITROES
ORI 2 W L. 2 OWE METTIC F THARA Tk RPATIRGE X ORI
EREXED LI E LTV,

UK L CRHIRIE, EROMEHEATIZ oW TREFR 2 5 L 72 Newton H] ik
ElE MWL, REPITICED 2 ERONGMEAITICHFEZ R L7z, 2512,
B BPATRE ONESREEPERIC L 2 KENEE/NIOFREEL L TldR %
LHIEEHLMNIL, TVIY AL RE, Iy Ea—F —FiliZEL T
BB ERORBPATEMHMRL X9 &3 200 AR5 S DY AT
LT Dl % T L7z

Z D & 912, Pasternak F-H Peid. Newton FfFHI AR 72T 0 H B
Thbbd [REPTHEELIE. 70—0— - T4 —F—=PEEELD20I2,
R OFHEO T THEAMICFIHTREZEDEET LVEAERDODL T LRV,
D B RE T EA DA & BT B 720, ARSI R R PITERS 0 Ak
EROTL EIBDDUENRH D] L) FFIionT, [HEROFE] ©
GUMLRERET 272 EZ DI LN TELZS ), HRNITIE, BELRY A
FAFEMICE > Ty ROBBERIZE > TEVIFF LuBITHENET N2k

73) Pasternak, supra note (62), pp. 508 - 509.
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LTWwWbbIiFTldiv,
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DVWTEY, BIEHERLRIMEH R L2 R— A L2 RO R EIITOME &
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v FEEO I A MERZ WRIZAZZHND D 55, REPITIC»»2 T A I
MMz, #4327 - ax b, BRI AN, =7 v b A 28%7 MZET
A OKBMELTHMENSE ™ REXJDTH b, L72A> T, HARHMH
FB DI BT LMDV THGES § B B8, MICHE TR & 5 W 2 HHE %
ZRICANT, BESEBICESE, REIITHEZ2ROL LA TE S HIZD
WTIERMDB R WIEA Do 72720, WG LTGas ik L7z 2 & TH
TFREOBFBEARD 263N, FENPHAELL LT T Lnh, &
BHMER L, ICRORBIITERBONELID D, IVELDTLE2EEICA
NTHRBL R TRELEIELN TV S,

%B. TU—h— Ok RPATREE DG b7z Gurfein HI PO W THF
T, BB TH LR FIRVAED Y 2 BETIGHRPEH ST D
C LI ADHR, FHRDSEBOFEIG 2 5 BIBENZ L b b,
LALARAS, i EEATEEENICIED  REFR O IZMKAR L L CHE
DVFFHHPIRE N EEZFHRAIVR L2 Z L IZOWTIE—EORENH S &
WA BEAD. T BTEREINTORWTRTORT| > A 7 2 Ok

74)  See, supra note (34). See also, supra note (35), pp. 7-8.
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L CHER LI E 52T b,
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75) Macey, J. and O’Hara, M., “Best Execution Regulation: From Orders to Markets”, 13
Journal of Financial Transformation 43, pp.44 - 46, 54 (2005).

158



K O LT 67 % 3R 2 HI B 0 8
S CHATT A7 OIEBLT 2R BT - CAZEHATE 5 X9, &@E W
WHE L ORBHATEEZ PIEHTRENICOWT, R LETRERC
ETWVAEDTIZHRWTEAS D D

(AWF7EIE, EEFAT AR ZEPRDOBRTH 5 .)

(Bt - TEZ FPEKRFRFEPEE D A ARMEGERHE L5 SO 20%)

159





