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—7WEET AEELHABRBEO—D2 Lo T b, FIC, BEMIEBIHIL,
P AR— 2 DMEADOTHZHE T2 L2 WV HEOBEREZHART A LT
ALY > THERZERZAL T,

[CREIAER AL 482403, BEMBAOREOBRBMBEZIRETHI LT
L0, BLEMBEZFEEMBEL Y v 2 R - XU F L IZBLLDOTH B Y,
C D& 5 ITHBEMBE O MIEEL2 SR L CBEIMEOBEE LT V— L
. AV AFEER] (arm’s length standard) & BT 5, My AEBMEEE
ET L0 RN L TER BEMBEELTESE LT482&icEko (M4
BENCHESN T3 Y, $72, ABRALCHERATRE. SRR,
W, AERAITIZ & 5835 OBl T 2 AR L O3k O B ilitg 3R
BRMEL D> CERBEHRRT 57200, HAHEZHE (APA) Y RUH
BAMHICESCHREHRETE® 280 TVE, SOLIBAH =X HHHBA
ENBZEILEoTC BEMERNICA T TEEMIIERELTVWE I I IR
Db,

L L. BEMEOMEIR, KRE LT, HHBEMEORCTHHMTHL (HE
WMENTT s L RICETIEDONTVE, £OHKR, BiEMEHRIOR
ZBRMEETRIRT B2, 3R HS formulary apportionment) @ X 5 4%,
gﬁi‘fﬁﬁ%%éﬂf &720 T L72XRD VG, Michael Dursti, HATHIE

1) Treas.Reg. § 1.482-1(a)1).

2) BATHERALIRZELORE THAIHASGIL 1928 AT L YBA IR, Bix
MMl 2 MBEA RN, 1934 FERAEO T, 1935 FICHDTHE SR, LIL,
1935 E BB Al (Reg. 86 (1935)) 45-14=b)iCid. MBS [ ZFE ALV A%
BX, MuAZEREEALEDL I KREISNIREPICOVWTEAMN LB IT A o720
M R MA % SOE LB E 2 5 OhSifi44 th#E:  (comparable uncontrolled
price method), FFBFEAMMEIEH#EE: (resale price method). JFffiZE#EHE (cost plus method)
BUEBE SN wHE (unspecified method)) ZED/-DiZ 19684ETh 5,

3)  Treas. Reg. § 1.482-1(gX2).

4)  Rev.Proc. 91-22,1991-1 C.B. 526.

5  Rev.Proc.70-18, 1970 -2 C.B. 493.
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DHEFLETHLHMBE LTROFEERET 5. b, V7547V RE
PATIRB AR LER . WMRE L AERATOERIIBIT 2RV a v OF#E
FARTRHRTHLIPROMBERD Y a VOFRHER, oV TFS54T7VAD7
DORELFEEDOARLELL, AE. LR HEBBOXKW APAREE,) RO
HRICL o THRESNBEFARAOEHS, FBHBOEOKT 26T
MmD% SWORGOLEN, I ER T v LEBEREA OB S 2iR 2 55
DEMESTHAHY, Yariv Brauner . JoOHIEIZI 7547 v AR UBAT
ARG AR FEPRY, e FFEICAILFET, BFOT NV — T Wi/ [ %
AT MBI LTCABRBARER 5 25 LHHTAY,
ERRSIZATELRBREZZIONEIRETRLVI, £20—FT, &
TEOBEMMEHE OFEE - FATICH T A2 LEDO L) 2ERPUHNER T AN
W BIEMAEICBE T 5 AEICOWTHAT LOBIRS, S HICHFE L INZ 5 aihds
BARL LTHRINTV R L) IRDM S, HELBBIITODIRIY 7T
AT YA+ 2 OHIBA—RINCLETSH 55, Binitg ORI E
ANE, COEMIC, IV —BRERRZETHIEFLEE LS, Alb, F1I,
B OB S 2 TETOBEMBEETEONEE. £212. BUTICBY
BT BB ME R AR S 5 7= D D A OBAF, B 310, ARG IR BT
EXEMMEEZHOHETEL L) R LEMZOMORE IO LA DHMY, £
413, LR Y ORFH _ERROKRTH 2, BTHEOREL21T) £
TROEELZ I L E, BMEHR 2 FEEAE. T COMBREICE - TX
NHFUTERZIDE L, bo THMHREBEDIRENDAV T FAT VAEEH %
LLODBILTHAb, |

ARiE. 1986 FERMBHEEY 10X 548250 WE, 1988 FREME &
(BT TE#E] 2v9o) 0 199248 HRIE Y, 1993 FWERAIY KU 19944

. 6)  See, Michael C. Durst, A Statutory Proposal for U.S. Transfer Pricing Reform, 46 Tax NOTES

INT'L 1041, 1044 - 45 (2007).
7)  Yariv Brauner, Value in the Eye of the Beholder: the Valuation of Intangibles for Transfer
Pricing Purposes, 28 Va. Tax REv. 79, 103 (2008).
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REHHY (DT, #2F2£001C [—EORERA] L vd,) 2Eh#E
Brg e L. BA7OBRRMERMICEET 2 B AENMER VM ED T ERS
T AWERELIIHD .

ED by, ARTEBEMBEEEHE B AER LYY (arm’s length
range) % &) RUREHERE] (best method rule) —BI1H. DV
B BEMEREEHEL Y DERTRLBYAEMERE SO THE—0OB
MR EEFEORERERT AN —N—ICERER U TS, BESINBEH

8) WHERATIIROI S IBTHE,
Fﬁﬂ%k@\%ﬁ%m”%ﬁﬂﬁ#6®%ﬁ%%%ﬁ¢?6E%@Lbkﬁiﬁ%ﬁﬂ
FZRBICAND LA Dok, NEBAFOREENBESTHALRE 22, %%ﬁ
HBOBYNEZHET 27000 P LEPFLELEZVWIERHHET 20— TH -
Too FEER WMBLEIX. ﬂﬂ#ﬁbhfﬁ%ﬂﬁ%ﬁof\ﬁ%@ﬁﬁf%bfﬁ%m%ﬁ
MIZEERLRID ITEBE 2 dh o7,

IRS, Report on the Application and Administration of Section 482, Pub. 3218, at2-4 (1999).

See also Treasury Department, A Study of Intercompany Pricing under Section 482 of the
Code, 1988 LR.B. LEXIS 3758, at 23 [hereinafter White Paper]. B O EiE. Bz
ORECE L THBRESH W LB RG], I, FISAE00E 2 Do tEHE L <
BAMICRZBEZEREERECREL, BHF0REEWERATOREICHETEL &
LdbZ e eRDLAGTEHCHANOLEWRZHMHA L. T2, WBESAEMIY 5t
B3 5 2B U C B S | £ OO RBRRICER L e o722 & RUTERIC S P
Do TUPBERENBEMEICRDEL 22 LI LIGIRPEENERZLMTHRDITA
CEWESTHAORY Y a vEPB LI L3 EARKETHELELDTH 5,

9)  Pub. L. 99-514 (1986). See also H.R. Conf. Rep. No. 841, 99th Cong., 2nd Sess. IT- 638
(1986), reprinted in 1986 U.S.C.C.A.N. 4075. '

10) See supra note 8.

11) Treasury Department, Intercompany Transfer Pricing and Cost Sharing Regulations under
Section 482, 57 E.R. 3571 (1992).

12) FHIZBWT 1993 FEHERANI RO b O F$59: Treasury Department, Intercompany
Transfer Pricing Regulations under Section 482, 1993 IRB LEXIS 2157 (1993); and Treasury
Department, Intercompany Transfer Pricing Régulations under Section 482, 58 F.R. 5310
(1993), BEOXEFICWHANIRLEIN L2, iz MN993ETEHA - BHAl%E| L LT
BhEh B,

13) 59 F.R. 34971 (1994).
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BEEHFIE. 1980 FEAH LA 6 1990 FMAFT R Tirbh o4 0 18
BB TCBERMELONT L OB, BB bRl aRUREE2A L
Twb, ZOLILBREFIESHRES>TREROZ L EEZ SR TWBRD,
9 L-MEE BT 2 L EMMSEM SN ERETH B, FMERIZ. PSS
PeIL#E  (commensurate with income standard) b BEMREEFiEICE - TR
EI3NERETHb, FEMN (ex post) 770 —F—BIEMIEO IR Tld
A (hindsight) OFF——IZoWCid, FhE L LIS HInEEEDR S
My SHELLLEBIT, AEOT7 70 —F Il - TEASHEIZHHAIE L B
RDZHETERIGEHEINEL 9. RFLVTF LIV TEH, MBiE2 7T
ATV REEDBTZD. FORBOTEEIIOVWTHEETRETD 5,
AT, IICBWTBERIMBEES R L RETERANZED LI, 804
KB N0 B DB EEMARBHNC BT 2B S E IOV TIHMI 2 7 BATH)
BEOoBEZMUIICOVWTEBH D HBEHGHL I L LT, TiIkBWT,
AT BEAN GBI LT B 7200F LW IHRICOWTOREL KR T 5,
ViZBW ik, FrEHIntEIEE, RFVF4 Ry b4 72549 BN
BREE 77U —FOREICOVWTRRS, VTHOIEY 21T,

I. B iRtz & < 3 BldEO#E

1 1986 FEFHBIEEED S 1994 E R RFRE TOHFISE

BEBABRRERAOBEMIRENTH S L )12 MuAEFROBITIZE 25T
ODERKOEEZ, LEMIGIOLEED—HT»ET AMEEROEE—Ih
IR V2V 4 LB R | O RINC DR 55— Cd ). Eis, WER
ATFRTODIEL OBRBRTHRFLLY, BEREELZFMT 5 LTO
R RO o OME I BHIZER TV, BlE, BREEOHHICHES
B AEMIHME—BFRIAIYNVT 4 OB TREN A —RU, EBEE

14) See Reuven S. Avi-Yonah, The Rise and Fall of Arm’s Length: A Study in the Evolution of
U.S. International Taxation, 15 VA Tax REv. 89, 112-29 (1995). :
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OBPEIAR BT O EIIMI—— B 3V O TR SN —DPE
Thbo VTFNROEEITBC T, ML AL O RE I RKN BB EE
DIRFEME % £ ORI L BB L CHIET 3 L W) IMEIRET 2
2. B O TIRIC S RIS E I & 50T 5 Bk h ik Lk
W 20k BREOT T, BE BBERUNERATE., EHEHTH
NS THNEREEL ML ESTSRIE | 0RAN B3 2 B
T B0, RO=EDO0T7 70 —F5RA LY. Blb, GEHROEGIEICRT 21
BT R ORI, FIZSEOEA, RUREHEEHNOBATS B,

(1) {EHEBYBE [TV 5 BT BE M DB

MU0 R RIS | RS A SR AT 2 tR e § 2 AR 5 Hkid b LA
BETH AHAITE. BREEEI OV TIEIMIEG ik, 72, HESOMA
HARTE G B0 VIR AT L #e i T H 519, Thb ok EHTRT
WL BERARLELLVIRY, 295 LB E RO AR Mm% LI
EEHMAE 2SR L CHBNICGHMI SN, ZWEA NSO ELZERATS

15) EEBEEORBFMIMEIE—BITY—F vy b 77U —F, TA b T IE—FIA
YHA T —FREoTHEER S, ~—4# v b - 77U—FiE. HHEEMENED
HAERELHMLZ-WEO IV T A%REL LIl o TR REROBIM L RZES
BFHETHD, AL - 77U —FiE, AREFEOFREGOTHRLBEZRILOIIER
RENDTHL)EBOMBLEEET AL R Lo THARONEERZUET 20T
BB AVHA - TT7R—Fi FILOBEOHMERALECRELIEHN L —HERT, 4
FBEEFPREAELANTTEEOMMICEREZLETEHDTH S, GORDON V. SMITH &
RusskLL L. PARR, VALUATION OF INTELLECTUAL PROPERTY AND INTANGIBLE ASSETS 153 - 54 (John
Wiley & Sons, Inc. 2d ed. 1994). P STAGAS e B8 K O ST B | EE#E3:  (comparable uncon-
trolled transaction method) &, —#XMICIEMAERAE EEHTHEY—FT v b -7
U—FiCHe 5% & T 5, Braunerid. FARHIGHEED 482 E~OBEALDOWT, ¥ —
ok 77U —FIETSLHEL VIA T FU—FEEATLIDOTHLEDORF
#~ L Twvh, Brauner, supra note 7, at 102.

16) MIEEHA§ 1.482-3(0id. EOAAMBEEE BT LHHEL—VORECERELTY
%, HEREEOBEEIIOWTIL, seegenerally Treas. Reg. § 1.482-4.
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KERRMAGBH OMBF L EHETORE

| bC, BER A & SRR T T & ORI MR B A
Tk,

HEE, DETREEGLEIL, KEL (exact) HHBOFRMENITMA T
#ﬁﬁ&(MWMD%ﬁﬁ%ﬂﬂ%@béi5%§btmow%ﬁﬁﬂ%ﬁ\
FIETIRE SN/ REBILM#EHE (exact comparables method) & UNJERETS Ho#ek
(inexact comparables method) Q&% EhEh~< vy F 2 FHE1EE (matching
transaction method) M USFHEETBEELS | L#EYE (comparable adjustable transac-
tion method) 1287z, FRETREIG | HEBIZ FNICES TR LN HER
12T, HH#EFIZRNE (comparable profitinterval) — i %FE L ¥ ¥ OR]
FTHE——IZLDRBNT = v 7 2ERT DT, v F VIR REOHR
W EDOLEIE RV, SO X)) RENKIRZEEHEOREEOMEIC &
5D ThHofzo 1993 FEEMAT. FEBED LB RING | 2358 A LRI
TRV ERI9RFRARICELTEENZIX Y MR 3NTE T L
AR, COZOOBEELEE E— Oy EEICHEETAL L BITF =
vy BRBEE L72W, AT, 1994 ERKBANIE. 1993 ETEHA L) &
CHBT R EBALZ Y S0 XD KHBEROWERAT S, W E
MWOERL TS LI L ) BBEEOFNM & LEHRIFDOAFORHEEE
RIRLE S L L7=DTH 5, '

(2) FIZEEDBEA
ARERZED, HOBR L BBEEEZNEFIICEES L CBAT2 24

17) White Paper, supra note 8, at 141 - 50.

18) HRAIRIHT2a20 M, IBORENE (xy FU7HE0RE) ERAZEL LW
J e L, REERISEL, E2ofEhg (RETENGILELE) oTTRONLERICD
WTORBNF v 7 ETREThENWE W) B2 ERLA . 1993 LRB. LEXIS 2157 at 37.

19) MWAE, 1993 FFHEESRA] § 1.482-4T (X2 (AX3) T, WEEED [EEHCHAED
(substantially the same) | WS REMEZ A T2 L LT wzds, 1994 FKRIREA §
1.482 - 4 (c)(2)(i) (BY 1)) I BWTIE, UG RO T T [$EB O (similar) | IX2% 0] Bg
WEEFTREFZLEINTWA,
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fTHERFT) Sk —& ) bIF ZONEFERAN—F 4 ¥ OEBHIHET
BICBELVHAIT—IIH LT, BRIEIINEZIET A LICHEDE LI
BMLOERLEY, AFER, ) LABSORLIBZ 5L, EREEDF
Al D M 2 [0S B 72 D 12 S AR 7 A 2 NNEE: (basic arm’s length return
method) DEAZRE Lize TOEEHFEIT 1992 FERHIRICT L o TSI LE
% (comparable profit method) & &#Ased Sz,

FIRILEEODEHIIROZODERMBE R TERINE, F1EBEE LT, H
BAEO—FOMEEHTH—Eb, MHHICEMLRELEL EEET
23). WSO BVEBAE LA LTHET. TRWAN—F 1 ¥ OFEHTE
BT R IMRRTHE, Thid, FEALC Lo TREEINDV—T 1 VFE
AT EMHOBERLCEINORRE XS 2 BEOWHIELBLTIVE
GIREENHRBDTH B, F2RME LT, BFEARDIOETORRA
WREMITOEFEIIRTT 5, CNHEZBLUT, HBELEELNERATIZ. EEE
EBIZL o THEEESNARERROMNZFZIBRIHB L., I OEEFE O
2O &R, MECEHEIZREELDZDOTH 5,

AR I A FNLE: & FIRS LB DA RN, BEDVPEEORRZHHIC
BUFLEIARARXTA Y ONBIEL» L& Elh. HEHEEHRFIRE (report-
ed operating income)) ZHRLA-ZETH 2, &9 LCFIREHEEEIX, 7
ERAIEBELHEOFEBX PR L S DITBE RS TH, ThilE
THEEFBREMERATHR TS A E Lz, MR, 19924FERHZEITERAD LB
D IREEFIZSIE R A Uiz, IWEFIZSIEIL, SHEMICBIT 2 EEL OSSR L
BT R OERICKTTAN EMARRE, D %D bOREATETS 2
L L7 b LHEEBRZFSHIEORIZ A T RITHIE, FOROHEENTR
DBULRA V PHBBRSI A, LEFZRIRIE 1992 FRA BRI W TEFLE

20) P, [TEERORICERSNAFOE, RESAEE»LNEFSE & hbUE
BMEOHETCEEL2ITHINEFESHICH T 2B EECREICHELTALL] Ea3hb,
1986 U.S.C.C.A.N. 4075, 4725.

21) White Paper, supra note 8, at 151 - 52.
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RBEFEOZRDOLDIZEAINTW: BALAEE LTHYORBGEEZE ),
&%&6lﬁﬁ%ﬁ&ﬁ\wﬁﬂ%ﬁﬁ;b@<\ﬁiﬁﬁﬁ(ﬁﬁ@&ﬁb\
EVRRTA Y Th{EFRE) IV EVHEELEELAV 25 5Th b,
LaL, 19934 ERANL, MuaElL Y Y (MEFREr CBAHEERS
hiz) OBEAMNSEIRL. FI2E5E0% (profit split method) MADOETHHE
EHECERSNBILE L, ThiE, MALHEFEFSLT LM%
RI%E R IFRECIE T % L3S §, DL Eodiar A RS LIiE LIXTETE
Ly 2R 2 E—DEHLZEREZERTLI LA ) LREL BANTRE
Ve EERT S, 192FERARICH THIAY M EEELEBDOTH L2,

) LAWmER. AERATET Y PN Y FOBRIIHAT L LE2RS
RO LDBTLERHTEIDTH o2, FIRGEROEELERERZ D
Db L THRSLHEE: 2 v 2 BAFIZESHEE (residual profit split method) %
BASNAZ LWL, RERATIR. fl2E AEREOXRETFRMIKE
WCY—7 74 VI EREBERPERT DL BA VN7 Y FOFRIZHILT
BIENTRE R o/P,

(3) JRl 5 | |

1993 FH EHAOFIIE, 1968 FELKMRINTEL L 2T VT — % FEIE
THHEHICOWTRD X S IZHET 5,

(BB LA RIEIOBEEEHBRE, ETCOHEFEDO T TELNDEEDN
WRFRIEOWRAICA S 2T IS bV & § 2B HT T 213, Flath
HeRRIot Ly PB4 B0 & 0 EHN 2 BB N — R OB E ik L
S ZNB EOBENE S 2 B LI LB EDRROTIL, 29 LBAR#
32XV M2 oie, FIREIEEICZO L) BEVAKEOEENE 5 2

22) . See 1993 IRB LEXIS 2157, at 22.
23) FEMDO—2HGlaxoSmithKline FETH %o See, e.g., 2005 TNT 114 -15, 2006 TNT
176 - 6.



et (BRF)

5:&@@&@%@%&%@%@m&waﬂuénxvﬁe%%#o@JM

FEC RANIT, RIS T B By T B R F BT HE LT
WA LB BERVCHNERATICE o T HBETH o ZITENE WAL 12
P 6T, BRI | DRMNI T 5 72D IRz BED: B OF L F 2508
DEAPATRCTH o772, €ORDVICLTI VF -2 RILCED 2E%
o= DTH b,

(4) BHHEOER

COEIRUEOBERELEDLICEZLRETHS ) hro HERU—ED
SIERANT S 95 FEHH O —o0id, M A [, RIS, BRaEf
OB AR L Y Y ROFHEAGEEE (BRV.123R) 0Bz
M EHVAEFENZBRT LD, HAviE. TNLLTEHTL2L0THS
ERLTVA R, AR, FREGHBIIC. ShoOREIERE T
CEFRANOTTHRASNE 7 /U —F2EHLAIIREY, FhWEREL
THIEEFEAPOTEHT D OTEEWET 5% L 5,

5., COWUERKORITBWTBEMBOII =7 4 ATHRHINTE
7% O-RREHELDOTH Do LIFLVERICET 5, 1. OB
W OFHE. @MU AER L Y POBEA QWGBS AERMIADBIT,
LB REORM, @I NF—DOMETH D, UFIZBT, £HED
FA. BOIT. T OYE & 19954 OECD Blaflitg 4 K54 ~ (20104FIC K

24) 1993 IRB LEXIS 2157, at 10.

25) Avi-Yonahid. H#P19884EICH E N AT CIz. MMV AR OERN 2828
PRAERICZ Y, FHHEANT [BICEBoF et LIl E 2w 2HHAL Tws,
Avi-Yonah, supre note 14, at 95.F 7=, Durst & Culbertson iz 2% 57 70 —F %0, H
#RU—EOHIERA FIRSEERVEHSHERHRAEED,) KXoTHRINE
MuUAEFRRE [(Pafrb XV Fr— - B2FV] R [y FZ7REA] LHELTY
%o See Michael C. Durst & Robert E. Culbertson, Clearing Away the Sand: Retrospective
Methods and Prospective Documentation in Transfer Pricing Today, 57 Tax L. Rev. 37, 99- 104
(2003).
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RRWIEA TR, BT TOECD # A4 F94 ¥ ] &Evd,) EDBEFEICON
TR %,

BB 1IC, Flzsko ek & Rl —Rafiies gl @8l —i, £h
FTCEESFINV VB UTE BRI I 7 OB L REE
W7 7re—F2RE L7z, AER, RENFREPERAMICETL 250 E
2H0 BREL. (O HROEEFBEEWN CREOEEFRAE»0Ls & —
MTHEBMNTHSRY BV, [RBE] FB, [ER] FlEEL i TEFE
PEEB] FEEERWICEEoE 2] EBALY, 2oL T [HEYEH
FERBT 5 IEEYEE [ UMEANAEE B85 ] w2 ®, FHic,
MV AEER L OBRIZOWT, AT, [ERN7 70 —F i3 [4E]
PHBFCBWTHTHTH A9 Mkl 2RO L, BT TO—F
EEED [ER] PHHCBWTHRETSTHA) [PE] OREE KD B,
W7 70— Fide M SRR ORAY T— L EEENTHH P 2 &
RERFAL, 2H L7 7ue—FORELI R ALEELEERNII 2= 1 205
DOBFOBENZ D pHb 53, KEE, 19954ED OECD # 1 F7 4 ~ OflE
BT, RS #EE: & EERIIIE L Th 5 W5 | B ERRE (transac-
tional net margin method) &V IHIFLVWEEHFHEEFDII 2 =7 1 IZZITA
NEEBT LI LY, |

B2IT, P AEML Y VoMEIE. 1924EHAIRICHEESRZ X512, #&
AR AEIREO BN 80 5720, BEO MRS & LB HING 295%

26) N. GREGORY MANKIW & MARK P. TAYLOR, MiCROECONOMICS 351 (Cengage Learning EMEA
2006) &, ROLH RT3,
(05 A H LBEDOEMDOFEFTETH o THEE T A2MABMS L VEEICR. FoMS
EEFZEHMZ L EEOBENAREBRLZENTE S, FREINBC, MEWMEST
E~OHHLZBANS ZEEICE. COBOTHH BT 28R0RENIEII¥O~LE
(ALY (-
27) White Paper, supra note 8, at 128.
28) Id.at127. '
29) Id. at 130 (emphasis added).
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BUWHEE LA L HIWEAINT, I 7 0RBEFEHHE LB, IS LI
RESNBRBHFOT 70 —F PRI LEFNCEA ENDTH B, 2O
ZEid, MBERUWERAT, BEEE| & EEERG L OO EE 2R
COERHLWIE SRR NAL, [FR0 (BELER) SHAHL Y V0
HHZ B CRERICERSNARE W C L2 ERLACEZERLLD,
i2b Db 53, OECD# 4 FI4 ViBuAEML vy I AR LY, EE
MIIz=F 4 BECRENEZITANEZ L E o572,

312, B MRS & REERANOBTIL, AN AFIEE 2 RET
B HER SNSRI IR T Bo 70 & BB OIS
DI 227 4 B TERPAREIZERER SN T eholeh b AN WS,
OECD MIMIENIC & 2 FIRSHHes: 22 vs LIS | B0 B EARSIED & ) SR8 26 A
. ZHILAEREEIMEL, A EBET A2 THE), Mk s, 5|
WA EFRGE, WA OHSUT TR HEEIEDT 55 5T 5,

8412, WBSTREE | OXINSRAT 5 LT EEOBM O LEM L, HE
OHEFLFHBLR L CEBROMTE  HHEN T T L RIEHTS -
Bo L L2AG, MBTHEOBMOEZ E, M) TIRE L 0TS,
LRI (B INSE B OFI2E etk # BST 5 BT BV T, JERE 22 Bk
HEBEORF,SE LD D THEL L ITEETETH D, 7275, B
R BRI, Sy GZRANGER T 2 TS 720, ZhETOE
ZBO0ECD HA FIA Y DEDB LT B LR Lo TR,

512, 1992 FEHAIR ., MBERUANERATYE, AR thoBE s
BIE > THRIETAFRE L TOAFISHEEZHWL I E2ERIL Tz

30) See generally Organisation for Economic Co-operation and Development (OECD),
Transfer Pricing Guidelines for Multinational Enterprises and Tax Administrations (1995, as
supplemented and modified thfough 2010), paras. 2.58-2.61 [hereinafter OECD
Guidelines]. ‘

31) 59 F.R. 34971, 34979 (1994).

32) See OECD Guidelines, supra note 30, at paras. 3.55 - 3.66.
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KEBBEMEHEORS L ETORS

ERRLTWA, LPL, 2O7FO—F35 RKRHIC, BiEMSEEHED
LTk —OBEG L FSEHEEON BN 2L 5 L kot PhDs
RAOECDMEEIZ, eI NVF—25, BVIHETEEEZRIET 50T, B
FIEAEEFSERIAT V)= E LTHVWORAERETHLLDELSE:
RE LT X7275, OBCD 4 ¥4 v EBMI b2 NEEBOBHRZET
20104FICE =T L — R REE L7129, |

2 JTHIES < 5HRE
EREBEORICB T, BEMESETE WILeREL Y VRED) 12
TIRELTELDREZALTRBD, £O S TELORIB TR R
W ONB. UT T, BB - WEE ORI b b BATHEORESR NE,
Rt AR HER ORI EERIC A% X TOOMAT 5o
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T AR T AR MR T ALEND 5, HOERRIE— B EE—
ATREIND 2D, KESHBEONETSMIE. BOEARBS 2235 EW
CTEBREZ2 & OMA DEBICRLENE S, YA - R—ZBRPHEER
D—ot LTERIZANSNABHAIIZ. QEDTEHOBERZED BRE D,

58) See OECD Draft Paper (profit method), supra note 30, at 227.
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AEBEMAEBHHOKRT L ETORS

7o, Q&MBAHEWHTERINSIACEAT FHENO-DIT LD L ) ITFFE
g REPE VS -MEERET Z2LEFD 5,

EBOL A, MBERVTHERAT? S HREICEME LT 25RARIRK
FEETERZ D, BLREFRVDIT TR P oz RAFIRSEELERT
B Eilid. AEARIT. VT4 VERPLATERE, S UNV—T 4V
BRSCEELEREEDERA» A LABRAFSE V) ZoOHMHiT ol
Bo BAFENENEZ, V=T 1L/ v Vv—F 4 VERELGEER RV EE
L ORJIOHERIMMOLE DR ELVHO L) ITRZ 25 FERIZIE, SO
OB EZIZFNES VT HDIOTIEI R, A2 vfr—3ary . &—EV
703, v—F 1 VHERE. v Vv—F 4 VB IBBEREOEHOVTHh
ELEBICHETAIIRBRAZVED, FAROZo0X S W—514 VX
BRE) OVTRIZE T2 0PPHETIE R, BT, Fligbigd: s M0k
ERMEA L CHERND V—F 4 VARSI ARSI ShiEs 2 & KA
i, FIRSORFEEICES AP RV LR NG, ZOM, BRI,
TEONHER L UCHERBEVPE VLN EEITT. S5 RREHE 11
BHOWTFNAFEEILEL TV A5 REE 201585,

(3) Rcalidy v Al

1968 FEHANTEFE I N, BETEIIRL, DIWOBRHN e I 1 F—
WRA BeB 54 TOBEEETH L 5ETEIRAAT1993 FE W E HH TH
AENTee [REHE] Lk, Bi5OEELRROT THRISEMHEROKD

59) HOBEARFITOWTIE. See Basel Committee on Banking Supervision, Basel II:
International Convergence of Capital Measurement and Capital Standards: a Revised
Framework - Comprehensive Version (June 2006), available at http://www.bis.org/publ/
bcbs128. htm. F 72, 20094£7 B 12tf 2T 2 #1172 Basel 11 capital framework & Uf new global
standards i34 Basel Il & FtidILTv 5, See http://www.bis.org/press/p100912. htm. -

60) DFr—Ya¥ k—ErriiER [H2RENMIOBEES 7V a7 OoEBICEET
520 oTHELAEARY (savings) IMMORFEWLRFER]| TH S Levey &
Wrappe, supra note 41, at 47.
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BETE ALt ZREN, TOEEHEOFBBEEZ. LB EEORE,
B, FHCBVWTHYLNEF— Y RPRECDHICL > TRES
30, LarL. KT, 1994 EREHAE L ORTIE, Ok
BRI DS ) I ROEHETELTHSH P, @+ 9n7— i
HHWEWE. MUAERO [M] (B2, Bz &%) g
(78 LRFIZE ] (BAE, BHGEMmEEtess &) 3, —RRICFIEIEEL Y b
EWHETERFEONS Y, ORAFIESEFEI—HICTRA T - ) V-
FOUFEFETHEHEEZONDE D, Lok OrOMRN BT EFE
FNTWVD, LA o T, BREFERIIE, BE2AARIZBRITE, »oTo
LI NF—E KRERECEZVPDOEIIZHRZ B,

e b5, EBLER, FIRRLEEFINERATICE o THE@ICER S
NTWBEICRABL., T2 FOZEBNSMRAR—ATOREEFEDL
RMAREHEZ L6 LTS, & LAEHETORRE DL D ICHRTRET
b5 Mo

Charles Bee, Jr.i3d XD X 5 IR Tw 5,

[RESEREAE, RRAESLERRRLREN 2 FEE LTRELAEZE
IZX 9 5. FFICOECD 22 5 ORHIANDI IR & LTHELINZDDTH S,
REHERAIE, FERICBCTREORLT TRH TR &S B2

61) See Treas. Reg. § 1.482-1(c)X1) & (2). 1968 AN BIT B L LTI A F— 2DV TIL, see
§ 1.482-2(e)1).

62) SeeTreas. Reg. § 1.482-1{c)2)(i).

63) 194 FEEHBAORIIL. RO LD ICHBTvwb, 59 F.R. 34971, 34982,
(1993 W 4RI & K2 . FhAi MRS e, WG| L FEERE] L oo/ S 23
EBU LD ORD LD, HEVIIDELHEORENL ENBLVEEIL, BENICHEH
ENiGh, FOX) LA REEIEIRA SESL L, HEFERIOHRICBIT
LEHENIMEC 252 THA 9. '

64) Id. at 34985.

65) Id. at 34987.
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KEREBMEBIH ORET & ET ORE

HHRICE ST o0EEHEFBRENEIREZLEERTHILICE
5T SHEOHINTHIET 7DD —DDRATH 5,]%

B % [R5 % 97U KR EH EOMN W2 SEMEICET REA BRI,
WHWIC, BEEFEOFEREEEZ A ETT— Va2 L TnEEEITLLTX
bo BB, eI F—OT TR, WERATHFRLEEZZEALLZE WS
HEiX, FEI 345, AL & BERY| & AEIEDOREEZ S
5, B REZ IRBE RS | SN ERAT ISR AW TR o722 L 2 BRI
ICEKRT %5, L2 L, mBFERROT TR, HUHEED, FESHENRRD
BHETELHETHDHIEEERTZICBET., FIHTRLZETOEESRED
HC, W R 7 — 7 OFA WRREOHMN N2 S IZonTOENRL LD
R ORISR v, AT, WERATA, FlisEEEPEH O L TH)
R TEFTH B0 L) B HETHRIERZ ER L LERTSE
LRIBALERVTHE ) EREFITRBEENG, L722%- T, MfiEIE. Mo
M 2EEFESRLEBETEIETHETREVE W) BHEHATAZ L
BTCELWTHAHI L, FhWZAERATIIMOBEEH RIS EE LY
SEF TRV LR 22 BB 25 5 O BT LER W,
Flasib ¥R 0B AR, ANETHESEEPOERRVEREZ LICAVWLRS
PHMNBV VI BEPS, KEOEEROAL STHESNS B ZF
729, WOEHREZREZ I REFEEANIZ. 199488 RANOFXT
BROEN/2 X9, OEEFELD S, JVFEEHEPRNEEILR T
Db S, FRSHEENLEEIZAVONL S & LTWwa I L ~oftHic
ﬁ?%%wéﬁﬁ?éwﬁﬁ%@&ot#%ﬂﬂ&m:&ﬁﬁﬂéﬂ%éo%

66) Charles W. Bee, Jr., Best Method Rule, in Handbook, supra note 41, at 9- 14,

67) OECD %A FZ4 Yt [BECHEFEPRRIZHEL TWEWI L ZEHTLLED
Zw] &35, See OECD Guidelines, supra note 30, at para. 2.2.

68) Levey & Wrappe iX. FUEILHERDIBLR WEEIL, [ZOBEEFEOMHHIZOWTD [
RS S] ¢ [RASROTENE] CXs2 ks v GANEBER) LT 2,
Levey & Wrappe, supra note 41, at 90.
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Fhn (B55F)

LAIZR IS, BT BB PRI B L TRBREYS 21X »2h 563, RN %
BEHEEARLDIATORZEICE LTS LTI, BITRETEE
HERIETZ XY b, EEHECHT 2 XY EENDDBE 28 JBIEM AL
ENBERETHS7-OTH b,

I. N 77O0—FIcEd58%

1 TAEMIBATERMNORELVEFS D

ERESE KENOZBOMIZL > T RET NV —TAOH—LZEHD
Ekﬁﬁbfﬁﬁéﬂfw5%®fwxﬁk®%£ﬁ ICBIFBREE. B
XiZF LEORFEODH 2RBN L ER 2 FALENE Hv CTREREOEE
REBL LORMBREERCRESES™,

KREWCBITS 50 & 805 EBEZED—ATH 5 Reuven Avi-Yonah i,
[EEVZR . ROEBHICHY LiF N EEFHOARTH T K
HBEAEBP T DN 0, REATHEZE D Y TAHEICNIZE o THY

69) ERES %I T LHEME LT, see generally Avi-Yonah, supra note 14; Langbein,
supre note 54; Brauner, supra note 7; and Kimberly A. Clausing & Reuven S. Avi-Yonah,
Reforming Ca‘?pomte Taxation in a Global Economy: A Proposal to Adopt Formulary
Apportionment, THE HAMILITON Project (Discussion Paper 2007 -2008), The Brookings
Institution (2007), available at http://www.brookings.edu/papers/2007/06corporatetaxes_
clausing.aspx; Thomas C. Pearson, Proposed International Legal Reforms for Reducing Transfer
Pricing Manipulation of Intellectual Property, 40 NY.U. J. INTL L. & PoL. 541 (2008}; Reuven
S. Aﬁi-Yonah, et al., Allocating Business Profits for Tax Purposes: A Proposal to Adopt a
Formulary Profit Split, 9 FLa. TAX REv. 497 (2009), Ri3f D EMEE LT, See William J. Wilkins
& Kenneth W, Gideon, Memorandum to Congress: You Wouldnt Like Worldwide Formula
Apportionment, 65 Tax NoTes 1259 (1994). M REFH 2 ERALSICE SR 5 Z Lok
HSHEBEBIZOWTOFERE LT, see Julie Roin, Can the Income Tax Be Saved? The
Promise and Pitfalls of Adopting Worldwide Formulary Apportionment, 61 Tax L. Rev. 169
(2008).

70) U.S. General Accounting Office (GAO), International Taxation: Problems Persist in
Determining Tax Effects of Intercompany Prices (1992) at 68.
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- RERBEMERT ORE EBHTORE

bR, 1962 X TRTHRI N FETH S| L BTWwE ™Y, Muyi%E
RIofEE U TERES 7 3T 2 RGO RIS, MULZERHAE Kee
(OBHBMENZE (bwa [EHMAERE (continuum price problem) |) ™
by Fz, 30D LIRS, AHEEN, ZEMRUFRI™ &) E2HK
HRIBOHITE 2w ) B piRiIcES Vw23,

[ U< ERAS 2 L8 T 5 Langbein i, XD L 5 1ZR T 5,

[d L8 (fractional methods) (8887 | #ipriGo&dt 2. #4135
B, LB REXEEEL-EEL L0, H2EROEUATHTZLIC
LoT, BEO—-HBOFEERET 2HE) PHVORIRETHILS
i3 BEOEFERCEBED FTITbATVE LI, r—R 54 - r—
ATEDFEIWEEND L L EHETL LY b, BB Lo TEH SIS
EREY 24 MITOERZRAVDEHPZEE L™

IRRH L. ERESOEELBEO—oiE, Avi- Yonah B &258HT 5 &
A THEFEHEOMBIZAD IV CERLAVATUEERS 572017,
VR VHFABPIFELRNI L Th b INSERES OB E BV RIETH D,
FhOZ. FDOLHI BT T —FHPMUAGERIORBICRL2ZLEADVHD
FHTHEVEICHDND, SRIZHLT, BRTBLEBY, 5r—R - 54 -
A TOPRELWURBEEIRTRER Z & Tlidd vy,

2 BEMAEREELASICET2HEEN77O0—F
(1) BEMREZHLEORET - &0
HRMWICHDEBNICORAOLVWEBEBEMEKEESHEZEETLIOTHA D

71) Avi-Yonah, supra note 14, at 153.

72) FO XS BEIRITOWT, seeid. at 147 - 50,
73} Id.at 159.

74)  Langbein, supra note 54, at 673.

75)  Avi-Yonah, supra note 14, at 154.

29



R )

o LA, I.2THERLEBY., 2TCOEEFEICREP NI L PNEDN
LEBBHHLEIRETHS o

100, BT, BB A1 B /BT X B0 SRR
BT B, LA L. COUTHELEHT S ETORETRNE] ORI,
EBCBCTRIAELHETH B, MRS, BRSO FUT R
BRI, FRICKRCTRAERTE A EEHETH L F. FREET
3 ETOREBRRIDIZ, BT L EEOREE EBTE BV L, KA
FLTHYBE SRS, &) bl BEMEEREO:ZDO RENRIE L, &k
BENAORE (b, PEAR) GHEShAEEIcR, ZheRidos
BEE LV, 2B b . BRI IS X B R — R CEA SR
BIEHIONE B OA Tid, LRTERE: [MIBHESH] ORCB» B
% b0, | o

21T, FIASHIMERER, £OERITBW T, FRF & LB RING [ITHED
7o EFFIZEN—R (BERMR—X) TL5b. I Z70RBENLZ T Sa—F
THAHD, R L MR E DT O K T ERMIT [ EICE 201085
Twa ™, bbb o P, FIZSHEEE, S Bsd SIS | o F R ik
DETENTE Y, MUAEEL v OB ZFOR SR ER LA HES S
HBSDTHD BRI ED—D %2 WA T 5B o I sk
A A AR T BT A RAITIE. 7 O HEH S OEMEYE b o T
M AEREREE LTV A ERHSNE, ShERREBHIC, BIIE50
FO LB RIS TS, BRG] QRO BT ST STV S
LERLTWAERbRA, Lo T, MuaEmL Y YoM L oo

76) 2 T. OECD #4 F$5 A4 v, supra note 28, at para. 2.71i&. RO L HIZHBTwb,

C EEARE EECBWTEATIRO L) 2B EHENICRTAWRE S S, B}
L, FHSBACEORR. % LoME. BEDE, @0, ARROBH. HAHE
BEOE B, THPRMORBBERR LT ENE XS %), BRI A L OMHR
(s, BCEFRFAFEELMEA) RUHEEREROBE B1b, BESHEBREFEARERESR)
Thb. FERITHICE { OMOEFE S SHELZTR 5.
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KER GBI OB & HTORE

SRR IET B2 L BB O OB BT 5 NS 2 720,
FIRBEEOACRESNLGRETHY, ERAIGIBEICGEETETEh
W, FARIC, FURSHIERE T, JEk OB 4R RIS RICR LS 5 APA
HECDLYBLABOTHS ™, Bd 512, FSHMEED, ML EER
B [HSEAH | £V ATOEBMHEHETHLES Z LFTRTH B,

BB, FIBRDEEE. V—T4 YR V=T 4 OB NICRES
FEOBBADH SN LRAFSDEUEL &, KEMT, FIR0 [ZIRESH
PEMMICN YRS o FISAEBEORROHRAN, AR, FRER VD

77 MR, [BRRACBVWTE, 2ETOEEFEDO T T, whwd [FEMER] L
HFROEIIERASHEL ] EERTVAEICEETRETHAH, 59F.R 34971, 34975.

78) FEX, M AEMEREEFEUACE, MY AZBRORTEERICT 2200
FikEHET AL I, MHEERUHERATICHRES 2 ERE Lz, EASh2 R,
MMBEOIVTIAT UV ARRD LD [TALAT] ORUERELTILBERS R
Tuiz,

) LI iRD—DNBAPATH b, AFH 1987 FICHAHE X (=57 5 VAPA
EEBOD D) ZEALZYE, TOTT, MBRFEREECBCHA T2 %M
MR EHEOHEZT BROBEELURICHE Lz, See Masahiro Max Yoshimura,
Comment: The “Tax War” Between the United States and Japan under Internal Revenue Code §
482: Is There a Solution? 12 Wis. INTL L. J. 401, 432-33 (1994). MEREATFIZ, HRUREZEY
R2WEL, XA 7T 7 VAPAZEL APATIEER 1991 5FIBA Lz, 754 575 VAPA
CBVTIE, MY & ESBELIE NS 22 NEROEROBF LR L 4R ERET 5
ZENUETH D, AR IZER L2 See Rev. Proc. 91-22, 1991-1 C.B. 526. APA i,
WRICBIT DFUTE BVIRORAEZRET B dIHV SRS 2, MILAENREE
HE—0FE A EENEES%RY) KIRTAZ L 2HFT5 2 L 5EHEN
THb, LA, APAOHHNOZDICIR, WLl hOMIA2MEE> LR SN
EEEL Y VERETSHFL D SENTEMEN DS, HiT, HEERBWTEREOR
BEEFAPALLBTHHE L SR SINIBSET TR 25410, MBERBLERE
BERBT LR 5720, BUSZEML V JIZAPAOBS L ED TESNTH D,

Mogle 1. APA# NEWFRORPEEIME S ] 9 TAPATV IR RICL D, BiEH
ExEWBL, YW»SZHMNICEREST, H L2 B2 FEAGF R EhsZ &M
WL EPERNIITRE LD, FRVPAPAORKOFETHBEE )] LT W
Bo T2, MEIIMBHE AR LRBERE LTAPAOF 4 A2 0—Tx —OLERZEBLT
2%, Moses, supra note 45, at 55 - 56. .
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At (BRSF)

FR R TH B I L IWASLPTH %o o TEHBHEFS EARSEEITK
XMELLZEE, SO LTBAORRETHHEZLONE Y, FHED
BIE LT, RIS EIEE R R BREESHTAS 3 DAL o B S H A 2B B AR
G IC A TH B AV TE LY, fl2iE, BEMEOSBICEVT
BELHMLVWEOD—D2THrEMTa—rV . N —F4 v 7id, £ OYE
ZrOBEICEFRTAZERLIELIETH B, 20X ) 2BAITIE. FI2EHE
RIS HE RS 2 5 BEOBERENEST 270 FATETHY), £0
2% ORLDBAPOOPEFTHRE L2 S (FhWwi, FIRESHEITFRER
IHELTVB), M, FIZSEER PUTREO N CTRREEHT o M
W2 By FRDPHEN (ex post) 77U —F 2% BWHERS ), NEBF—5
12 - s (FREFRSEEONA) i LT (BEFRSEEORE) .
WIFL, ZRW 2, Ll L72e B Y SHAEGORENERZ R T THEMD 5
72 TH 5o |

(2) MW7 2 —FOEH
Plomial2iE 2 i, Mg, IS ECEIRES T, d5HOR
ITIGNEF—DTThHN, BEFERHOTThHN, BEOE—0BEFLELZH

79) RHOBEEDES. 4825LUA0FHICBWTHFRGEEFB VS 4, Hammer &
Feinschreiber i&, PIER AR BT 5 v { Oh OMBEORSHEE (X7 70 —F ]
E#HEhs) LT, 8634b) - {e). DISC (domestic international sales corporation). %
D#HFTH A FSC (foreign sales corporation). 936 &EAN, R Z70—/3b - FL—F 4
v T EABIFTv A, Richard M. Hammer & Robert Feinschreiber, Profit Split Methodologies,
in Handbook, supra note 43, at 47-2. 5512 72, THEEATIX, FA4 2y ¥—E& 534
V-ETOuA YT 4 R OMAIEOE DL LT, BRI (rule of thumb) 2k Y 25
HIEBERTLEVIEI Va2 LELITE - TWA., HWERAIT X Ciba - Geigy $4
TEROWZZFOEREY LiF-.] B L Tw5, Id. at 47-13 (emphasis and footnote
deleted). .

80) See, e.g., United Steel v. Commissioner, T.C. Memo. 1977 - 140, 1977 Tax Ct. Memo LEXIS
300, rev’d, 617 F.2d 942 (2d Cir. 1980). ZFWMENZRD S0 — Ak, b LEFSEARSE
ERETORELERICEA ShtwhEvhid, SN E 2 dahi v,
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SR LTERIEMZRENRERETELL, GLAZROZHoOSTIE, &
SHHFEICH o THREET 5 XD KRB ERTRELDOTH BN 2, s
THEL, F0O XS MW7 72 —F (mutually complementary approach) 3.
MREZ W LREEMF v 7 L LTHERBTLDDOTH L baNEv, Bib,
EDHELRAICL Y RO BY LB —05H (EEHE) 2HLPRTAIEL
PUETHY) . 20DMOBH (FEHE) 2THILEFZVELTL B
%2 BREDS ORER FRICANS—— MO REE LRI LV LEEKS =
v 7 E LTI, —Z LIIARTHALEZ LN,

itz WL e F = v 7 & LTOFEICMR T, BN 7 7a—-FzHn
TREOMAYAEMBERETET 5 LETHTH 5 ) 5 & ORITOWV T,
W AR RO A EO TR RESNERETE L, TP LV
BN TTES TP EENTH LMY BFHEEINEL LT RETHEH, Lz
Ao T, BMENFEE, £ EEHE OBAMIS LAMEEMN P, &
BRI GOBEELRADOT TOBL LMOH L Vo 2Rt EHELARTE
Bo Ty WEREATICBWTHYAER L ¥ VBBV SR AHAICIE, M
PER L VORMER. BRSO REFERFOFIRITRTH A ) . ik,
2SR CE BRSO EBEREZRICANLEEEF VL ER SN 50 DA
hipv, B2, 2O ZXRICBWT, 22 THEHTS “broad brush”
(B73) 77 a—FREl LREELBH#EFO. A7 70—Fi, B
AR EEHEOT COEZOFEIET L b OTEE L, BifiEE ek
OFEFEARON TV A7, RHUFFIOR ENAHEOT CEFIFTO B b B
CESWTIHONAELDTHE S, LA T, 207 7u—Fik. HiiH
77U —FOTFT THIMAEMFTROFEIIEVHS,

81) MFEShiwhEl GChs=Fosfionihhr—oiMEshd I,

82) TOTTU—FREBED [INAT) y FEENE] L3R25DVD0THS, KB,
1990 FEARE L ICH R DOMHERD 5 YR OB THW b, FlisaHik & FagibiEmit#
HhEDLEIZDDTH B, NA 7Y vy FREEFEICH T SEHMICO W T, See Durst &
Culbertson, supra note 25, at 80.
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ETRCC)

MK 7 70 —FOTFT Tk, ME. BBEARLTENT & LA EBRA

(ERRCEN 0FnERMeEiERIconTR: 2 AMEHbEL
720, OEINOMBE  HEURBMOREALTR O, QENRL UV ERE
LRBHOMAEGBORE. ik, @EHFICBITAHRBL v oXE L DERIC
BOWTHEBEPLEE S, CNOORBIIBITAFELZEL T H—0fyv 4
SRS AR EBREM TIREEIND Z LIl b, BFEP D E—OEZE HE®
HOPCT A ERERTA, by W F—-NEAREHFEEINOTTIX, B
 HEOFEROEMBA T NORBFETEIRRKOFRO—2E LD, TN 2
BT TOEELRBEE RV A, & DD, BRIN-BEMBETHE
DAER, —MRICEAMRE N L THESNGFHSHICRROEELS 2
PO THbB, —h, WMHHT 70 -FOT TR, ShEFRCEST, F&
BT B1 2 ERGH I, HAMBA ORISR OZEITMH S N2,
TR X, ZOT7 77— FEFEEREFRBICETLIZLE2/HIITHI L
BTELDTH B,

83) E.I DuPont de Nemours & Co. v. United States, 608 F.2d 445 (Ct. Cl. 1979) at 455, af7g,
1978 US. Ct. CL. LEXIS 694 (1978) ZBwWC. HHFTR. [FEEEOLREMIEICOWT
DED0RFEOREFET —HEN T, AENZOENMEZRET 2B, EfEoR
VIR R ENRBA EEIT L TwE v, ZOFEKRENLSEIZIE “broad brush” 77
U—FBLETHY, CO7 7 —FPERFHUFORR L BETHLEELLND,]
EHIR Lz, MoBIE LT, see, Eli Lilly & Co. v. Commissioner 84 T.C. 996 (1985), partly
dented, 856 F.2d 855 (7th Cir. Crt., 1988); G.D. Searle & Co. v. Commissioner, 88 T.C. 252
(1987); and Bausch & Lomb Inc. v. Commissioner, 92 T.C. 525 (1989).

84) HEASHEEY (V.1.@)6SM) ORI, M7 7o —F 2 EBEMIGIH
(PCT payments) OFFHICEAT 5 & L d Lk v, MG Rk, MIrfes

C iR HL#EY: (CUSP method) . RIUI#&ZE#ER: (acquisition price method) J USBRNRHI#E
#IEHEE: (market capitalization method) (FTF OIS THINE [ ZLILE (PCT
Payee) OXBFEHIIH LTRENIEENIIETO) ¥ V—F 4 VEBAEBEHNG]
THN—ENBEECORBHEN S, See Temp. Reg. § 1.482-7T(2X5)(i) &(6)(i).) D&
THS IR BRT 5. My, FIARHRHEESITIN 2 TN 2E#EY: (income method)
RN SR L . B sERRa T BRESIT L REeWTH S,
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(3) FEMIM T Yo —F& OECD #'4 K54 v & 0%

MR 7 72 —FI20onTid, OECDFA ¥ 94 v L OMBELERICANS
DERH D, EHTXEIE, OECD 22010 FEICHETE N, BEFEOL LIS
NE—%, ZEHFEEANERBEONV—-VLTH D, KO [HiEHiE (the most
appropriate method) | 7 /0 —FICE XM 722 L TH B,

[(BEMHSEEHED) BRF T AL, KOAEERICANL X TH
%, BB, OECD AART 2 £ EEHEOEN & . BHEIG] OME OB
EApOEEIN, BB E L TIRE SR BEHEOEIE, BR
ShA-EEFERY/IAMOLEE B2 EAT20LELEETS 2
(12 IR O BB RGBT 2) MO TR, LN, BIER
Bl& ARG OMOBEELMEEBRET 2700 NEE 4 )52 LB
VRO BT 2 &bz, TR I HOLBTEEOBRETS 2, %
AT, OECDH A FI4 ik, BREIZRO X H Ik Tw b,

(ARG, —EQWGNI2 LoBEE k@152 LIZERYE
Gy e EBIZ, FOXH 7 7a—F~OBEOEHIT, MBIHICEKE
BHELHTTHA). TNWA. (OECDF A FI4 Vid) BEREE
CHMBEIC D 2 LOBEFEOT TOMET) 2L 2R L, 1%

FEPZ, L LM 7 7o —Fid, =000 e FIFCiT) 2 & 2K
THZLREY, HEAEELMBHEONFOEHEEZ K& L #Eins¢ 2 Wikk
Bdhb, L. TON—FVIEERVBIONLZVWERELZLDOTHIEER
BRETE RV, Mgl o, MiEEE, SR CERESMZO L0, @
FEOREEHIIBVWTL—HNTHY, TOETHOECDHA FI14 VITE

85) OECD Guidelines, supra note 30, at para. 2.2.
86) Id.atpara.2.11.
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H oMWY, BEECRBRESHTICARKNICE TV TS 25T
b - |
BiZ, W7 7o —Fid, HVRREFEIRZRMTHI 2L LTH
LTBY, 20D =22005HHB5%T L72RICHAVS5N S “broad brush”
7T7u—F FBLAEBY) TLHRLELODOTHD, LA T, %l
ERREMREE. SR TRBRKEIZO W THWS T 2 Ak 2 7 KR
BEL-E ElL, MEEE WEEERTERES N2 02 EhofER%2 6t
W AR I FIEREMREMLAEMBERICEH L TRHBICET 52D 0K
YT A EDWRTH S 29 LATHEBIRIT, TP BELTHALR
DNICBVTRDONBRETH B, BT, %ﬁﬁ%‘o)ﬁ?ﬂ%w( DAY
B0, BN T SO —FICE o THN—SIN ARG | ORI HI R
PERITAILDBURTHA I,

B, BRI OWTIE, REKFERRORIEICIAZ T, FIFWREZFILE
FEEO—2E LTEHELEANRSHEIFEINS XS CHEITRETH B,
FEohike LTHFSEFSAEHEERATAZ LII2WTE, & hbid, ¥
HE BRI § 1.6662-6(dX2) R U3)A%, MERERF IV 7 4 OFA L. 482 4B
HNEO T THEDOHEFBRENABELEEINEVELEINER ShAI5E
ETERRFTTCOA T LR, BRESH & O HETOS SRS B %
A HOECD 4 K54 ¥75, BETEREHEN—VERHLTWAI E
PEBITNE. FAPBPLETHAZLIEIPLDITH b,

V. WED - OEMNREE

1 EBENT7IO—FOER |
(1) BrMis A B Y B U R O BATHIBE I B 5 EE A NE
PRSP A e 1 T R T DRI % 3B U T b BB R WS B 7200

HeFEE LCIE SN RESHEEH BB AEDEADEEIC OV,

(ESBEAEICH LERCH T AEME LT UBBGEES) BELGEI

. BESE. Z0IEsE (productivity) 24k 5. TH W LS
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PRICELoTHEINMNBINEZ LW IWEAI=ALEEATHILEL
7o ERIAEL — VO F T, BHEEN 1EEOMHORY O T Tl S
NBEHEIT. FECBIT M0, R YEEBEE IR T &I & Mk
THEIICHESREFRER S 20 IRV L o 0fIsH 5, B
by OB E EARE S NI UBIER R T3 A A Xl 252
Hbhizd, AL BEEFUYSUEEEEOERONMIE LTaf YT
4 %% T b, QELBEEFEREEOET» SERICKE LIRs0A
FHAS FUWMEETH o 2 RANBD 0% R T 12060 TH VI L, @
*E%&%%Mﬂmﬁ%@ri%bﬂéﬁﬁﬁ6%#?5sﬁﬁmﬁwfﬁ%
B EENHELREINLZE GEL—NV) THED,

PSSR A AEFACRNEOEEEEAL 2 DOTHH I L
HOEPTHE, KPP 63, BFE. WHEEINHESERAEESL 2N
Ev) B EAHEICH LT, ORESERANG (RSO0 BHYE
HOFREBIRT 2L 2HBRLTVEOTIE L, ERIZIZ. HEWHRIG]
WRTFT 2L VHAERNLZT /a0 —F2i)d0L LT, #F0X)%T7/u—
FLAELTVE]Y, @ [FEENHEZIX. WikS N BHE EOIRSHED
PALICHEE T B2 DITSEIDORA B X0 2 —BUICRELTWAEZ LR, —
AT, EBRNEORFIPRFISORREONATHRERROBETHL L

87) 1986 U.S.C.C.A.N. 4075, 4725.
88) Treas. Reg. § 1.482-4(£)(2)(ii).
89) White Paper, supra note 8, at 92.
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WHEERONATAYNVTAZAELBERAAILICL)— [HEM] T
HoTHbIVETHEAMELoTWAZETH B (AFTITEE)? L3232,

% 72, Yariv Brauner ¥, KO X3 T L TW 5,

TS AE) 3, A BVAERAPLOERL TR THL L LD

12, BE O FERHECEBEICH 2 [FHENOFEKOHEAH» 5 DORE
IRTEHE] TH b, ThiE, THOMBREL VDL LS (EBED) FFIC
EOLBEMEOREZER L, BEMERHNICBVWTRIERTELZVLO
FARICH U o [HIE] 28RT550TH 5. GARIZESR)

D U, D, FHFRIGEE ERIESE DM OBKEL BIRT 5
e oTTIEL, BHICERNELZZRIAZILIZE T BEITHE
SNEREEPOE IR EZHET L DIIBREINEDTH 72T
WE, 2089 REE, IEREO-DIIRERERNT Tu—F, Rtk
HMELZFEETRLDEMRENLETH S I Do BARHELIIKRY THB Y,

90) Id.at 108.

91) Avi-Yonahid. TEETS b [[HEHEEERE] 20 MULRFENE (732 R
BEPFEZ L L orz] LW T %, Avi- Yonah, supra note 14, at 131.

92) Robert G. Clark, Transfer Pricing, Section 482, and International Tax Conflict: Getting
Harmonized Income Allocation Measures from Multinational Cacophony, 42 AM. U, L. Rev.
1155,1183 (1993).

93) Brauner, szpra note 7, at 100-01. See also, Andy Yood, API Attacks White Paper for
Misguided Policy, Recordkeeping Requirements, and New Penalties, 89 TNI 11-58 (1989).
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DFEWIEEMEZ BRI TR FRAITE Rdo WBiE I LT, BRI
EMWRAEL T EREZHERATEA LTV B Z LILEANE, 205 %
F—ATHRABRPHERA SN TWRWES ) ZEEHALTELRVWTHS ), L
7285 Ty WER AT O R EREO T T, BELHEOFIENNET
PNE AR AR R & 3 BRICSEA ERBERTH - T PRSI BRI
PRFIEBEEWE GNEIRETH b,

(2) BHMT7Io—FICBETAHLVIRE

(i) BRHT 7T —F QBTN B

SIS ERZOMOFRI T 7o —F &, FIRIEERESO BRG]
ER—ALTAHRHERELENNT 70— F L DEVIEIIZHFETLDT
HDI)Ho HETEREFWLETIL-N—%3oTRHEEINS., [HITH (exante) |
7 [BHEN (ex post) ] 22 ) BIRER, B &EFHIOXRICSATLIEL
EREEZBENRLTH S, LPLENL, T TOMEER, HEWT 7o—F
I, 207 70 —FRUAERNE QL) BB TLON. £LT
WEDHERERT T —FREENT 70 —FIl 50 EI D ThHb.

%%, BUAEFAOXRTOEFRH 7 7 0—Fik. Zo0RRIEHRE L
TWh, —DIZHBTEL 7 — ¥ KRB B HEPBHAINLIGETH D,
b ) — DT AR R RET 572D ICERIGHIA L TTFHIREN A

94) See, OECD Guidelines, supra note 30, Annex to Chapter VI (Examples to Hllustrate the
Guidance on Intangible Property and Highly Uncertain Valuation), Ex.1.
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BEORMIZOV T, FRTEESPBIEME BNO7-ODEOFETH S &
Al I3NBBEEITE. HBREREL LD THo T ThI EVEEHG
BEMEIEASNLERE 2o HETH L, thO L, SHRFEL, By
LEMIE~D 7 I —FIZonT, VALLIARLHFESShE Y [£L 0F
BT 72 —F] »5 [H5NCHENNT, BoWCERNTHAT7 7T u—F
NOERER 72 DTH L —ERNEEZRET HDICUMWOFH» LD
Tl DA U185 Y icBv»T—,

95) FBRSEEOTIZBVWCD, HEIRIACBI2b5BoFllo#EeazHwaI LT
Y, BRI T AU —FERETAIERTETH S, OECD HA FI 4 vid, MMz
EVERLZTHS S [FHll) WEFE L CREBDEO WFhr@E Lk b Oz wTHl
HOTEERELBD0ELOT7 U —FPEET S ] ERIEE) LETwi,
Id. at para. 2.118. 72, WAL FF4 Vi, [d UBERG | OBERME L HRET 272D H
Sl FRSEEFHVONREES BN T7 7o —F) 3. F08E80 %K L.
BB o TAB SN REEEE L RES*— 2 ST 200800 TH5Y | &
45, Id. atpara. 2. 117.

96) B LZIThL, ZOREREMICNE T — 2 P08 7 — 2 12 LEHEN» 8D o
Eednid, ERI20)0 OFEREBRI N,

97) BEFIE. THEXRIGIF2WEEIE. ERMROBRIE. BN, My LEHE)
W BIARFIC BRI AN TH 5 ) BRSO ROFATELREOEBE TCH 2, | &
3" 4, White Paper, supra note 8, at 95.
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— . BIATHIE KIS 2 1AM L BESE I, WEWREZ 77 RT
PREO PN E IS EEFELZHRNT /o —F & LTHEEL. ERI
WWEDLL I FEEZEBNT7 7O —F 2 LCHMET A5, ChiZZ2d 204K
AL LBBA— L L ERINTHS ETLHTHSS e TORTOW
Ty AV 2O LBV = E LT RICADON TV RO, LAFH
BT 70— FTHBLIHIIBDNE, Fl2E, BEEOHEREEICBITS
MY REET A MEEREE, SFEMN L. BHENTH LY, BREMEOX
JRIZBWTIE, 20X 5 b MEEREFRASIEVERD, MBEORD 1T
o TRENABE LFESRE SN 2 L3R L TE AV —izBn T,
MR SN BIR L X R Lo T B P,

FERIZ, PIEIRAE306EICBWT, R ELET 88 (bailout potential) @
HEBIENOBEIHRAY (305 )0 T CHBROBY) 1. [306 48 H B
Rl v Ly PSRN ZOHIT306 FBEARNOTEH T OO FEE
(HRAEEZERE ) PITOREAIC. ZILHEOSHRYR GERlE
OEOEER T2 {) OMBEIZOWTEFEFEE LTHERE IS HIL, F
YEIN - FATHELEBE LTHER) . 2OXHIT, BRETREIRTO
=BV TIREENT 70 —FHFRERASA TR LEE L X ),

IREIHBRIC. BAROEHEFE2IHENLT 7O —FThHD L ER
ShaERET L FRESEEE, BEREHOII 227 1 KBWT—RIC
BLORTWVD [HUE] RS T7 /0 —FIlBLTHLEEZL LN A
N LA L. FIRSEIESBAEICES LW BRATELORTRS E
VS EERNE v 19 IR L BARBRERORF LBV TLE LAV SR

98) BARRY J. EPSTEIN et al., GAAP 2010 100-01 (John Wiley & Sons. Inc. 2009). iz, {5
FBERIZOWTE, [DLHIFROWMEED, BYORE LR IPIBOBEIFTHTHL
EERTETRIE, BNMEEE. COFEFYONLIEFELBWTREESELRETH
bo CORAWRNRBOER TH-o T, AEERNETIIE V] L EN5, Id at 733.

99) LHFEGKEREN—NMCBVTRERMIEA ST NEE 52w, thoH
THIFEIZ BT ERHEITRLEELH 5,
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HBZELEIHLITH S, '

TDXHIT. FIEHEBIE. FNAFENT 70 —F rORFINTIZ b
D7, BEREICBCREING TH S B (X VIFMICIR, BESH
HREETRIENE) WaETIEE L, B2 L BB INLEEOIEHIHR S L,
IRBRENBERELDTH LY,

B, FRIW7 7o —F L HEHT SO —F KD L) I ER LETHENS
HrPdan v, L, B 7 70 —FO T T, MBS EED
RMGAE DANICET S 7— 7 ICES BB —F, FRNT T —F0
TCiE. MBRFIERERREEORMERPARICET 57— 7 18T CERBLIZTE
SV0LT B, TORFCTEAD HBTHEL GRICES FE RIS
HEE—RENCHERN 7 70— FI % 05 PR, R, FHER
77u—F, BIbEAELAEOLDICFTHEINS,

HBWT T u—F %2, ERNEL2BRTLIERN NV ETHERNEERT
Hh, MBZOMBBEEIRNEARIETSF— 2RI BBV —VE
TOHLWERTH N FIRHSEERIBRNT e —FIIBTHTH S,
L2l FRHT7 72 —FhEENT 7o —FrORXNMMIZ b SS, BT
SRR, ERISN—ZA DV — VB —RO KNV —NTh 5 & Rk

100) OECD A4 ¥4 ¥k, [WEIRMFRSEEORA . MBESSEMCFHTER
oW RFICESE YN TEI LI T, BBHEICAF VT4 NEHREE2 5252 &
K035, EMEORRBCBITA2MICEITFIICGERE LR2ZYTH - T, EBRONE
DRREZANVBLEPoOTHERE, FOX ) 2EARMYCERINCKT A THA
Jo.] £ LTwW3%, OECD Guidelines, supra note 30, at para. 2.128.

101) Braunertd, FHIKHEAL TIPS, EREEOFMORDDL ¥ H L « 77T —F
OEAORAETHAL TS, BIUL [4 VA - 770—F1d, BH. BECH%S!
Fll—UAE L FOLH. HATEEN, 5] Flf) B—r FATEY, Lf:fﬁo“('
[SEIC b2 5FMER] BERENTVE, FRY 2. 2Rk TRERICEBN] T
b, RAD oM ICERTH S ElL., A0 [IEEITRLRE] T85 [£Db
D %94 (capricious) ]} | [ﬁﬁiﬁﬂiﬁﬁl HIZH B &+ B, Brauner, supra note 7, at 119
{emphasis added).
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55, |

WENDOEROTFTTH, FHNT7 S —Fid. MU AERAIE ERAWEE
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T\ P AE P e BV AEFEA E BEHWTHHRETH
Bo THELBEMT T —FBHNLNERXTHRVEW)FBELEZ HIF
HICETV RO TELZYS S 502, HiZ, FHNESERN2SE 5T 52
EBFRL TR ETHIE, BATOEN KRR B F RIS 2 E RN E &
BZBEIDICHETEINBERETHY, Licho Ty EIEEEICHTREFEE,
EBIBOHICL Y, po. Zhif, EEFMAROMKERT @b, 540
—VEAREE L 5) MEMITREINLRETH S,

AT, S OHHAERT TS, EMNHEOERICBT 2HTOAL
ELHEEINIRETH D, B2 2008 ERH S HFEHTEIRA (Bak)
W2 b O o1k, BEREMIGIXH (platform contribution transac-
tion (PCT) payments:#®) ~OELHWHEOFERHIZBIT ZJT{L\‘EFL:%;)#:%%
THN%, KeithReamsetal T RD X H 1TEET 5,

102) ZHELE, ER, HHEOFBRHIGHEELEATIE2OE L o205 EAQHMIZ,
[H3EHEH (business restructuring) | O7 —ATELTWS FA Y ORBR—ADFIT
HITEZLiCHol BEERIBV T, BREECALR LTV A RUBE—M
BHEFXROFBESZRETHEREL 25— PHUEABEINDEZ L LR 5, See
Heinz - Klaus Kroppen ¢t al., Germany’s Draft Law on Business Restructurings, 15 ’fo MGMT.
TRANS. PRICING REP. 841 (2007). HZEHHE /R 5 BEMAEMBITOWTIE, See, OECD
Guidelines, supra note 30, Chapter IX; and OECD, Transfer Pricing Aspects of Business
Restructurings: Discussion Dratft for Public Comment (Sept. 19, 2008).
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(i) FHET TO—FOELBEH

MR BB 2D b OO CHE| OIS 2 A EMIC TR TE 2 VWA
. FHRMT SO —FIEIRSL A R YOET B 72D O RIS
WL HEL b, LidoT, BHUT 7 O—Fik, BHEENEICHERSh
ZRETHBORLEOF, FHITER VIO 2BEIETIIBTHIT
HEhaRETHE—F) LANG I OBBERLT LEESTRHEVELT
be | o

HEWNT 7 u—F e BATEBENEGO 2, AHELTCwREHRLY
THRTVRB Y AT PREPE) PORITETH 2, VAZRSE. HELTE
FMEGNCBWTHEREOEWTHREEINE 5, 1994 FEREHANZ, VA2
KA | DB EIE L A Th BIR Y (BT, MREOZG AT

103) Keith Reams ef al., Proposed U.S. Cost - Sharing Regulations: Are They a Realistic
Alternative, 40 Tax NoTes INTL 269 (2005) at 279. BHAFBEH IR B EICOW T,
See 70 F.R. 51116 (2005).

104) See IRS, Taxpayer Use of Section 482 and the Commensurate with Income Standard, IRS
Memorandum AM - 2007 - 007 (March 23, 2007).
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105) See Treas. Reg. § 1.482 - 1{dX3Xii) (B).
106) Ibid.
107) 74 F.R. 340, T.D. 9441 (2009).
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109) 70 F.R. 51116, 51128 (2005).

110) Temp. Reg. § 1.482- TT(')( )(i) through ().

111} Temp. Reg. § 1.482-7T(i) (2)(i}.
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supra note 8, at 2 - 4. See generaily Levey & Wrappe, supra note 41, at 211 - 23,
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SRTVAHEL RROT THBEE O EEP BN TH o722 L OIHE Vo
7B FROFT T, Wk b EREBESRT IV 1 3R EL91T5
ZEHRLETH DI, |

(2) NRFNT 4 RBROTE L BIEH

FPROBEE, NPT A RBROEHERERT 2T RSS2 %435, 482
ZOEWMTHRERET AT, X ) —MICIEMMEREERT VT 1 205 T
LB ERAT 22 L HAMETH L0 b,

REEBHMLBEL DS WEKOREDSOE & ¢ T BE L HERI|
PITHMBIED MAEICBOTRIIN—ACTRBEEOLEELBHE Lho%E
BRI L 7258 —CL D DIHEXE L TH o AHE BIAE, KEE IR
&) —IZBwT, ARG NCBLET FMERS AR THARERFET
oL THEsh, Thwi, AERAFPSYZIEE REMFEEICES L
200, BEMEREH, AL ZERRSHEREREZ B URILSNES
AT, £F0X ) Ty — ATOMBIEIZIERELEREEAF VT 1 2FT OlE4
DICEETR R BRbh s, BEMEHRHOEELERTIE, F0L9 %
NRENVT AR EBE IS T I TV RATHIREL DV FSL, LA, —EDT
—RAIBVWTHHBEDORT VT 4 20T HZ LT, RWETRE Bl
BHEANOWMBKEI 7547 Y AOMECERLE S

b Xy, BEMBOEER)DFr — 22BN TEZ, _FNVT 4 20ERT

118) B2, MRHEHN— AOEHME FHEKEHMERBRT VT 1 OBRICBT 5HEE
W7z PO LT, XELREFFHLSNAHEITE, TRICBRLMAYE
IS E s, LR C §6662(e)and(h). @i, ~_F V7 4 OBAFEITER 10 2w
L 30 EETH o772 See Molly Moses, Penalties: Transfer Pricing Penalties Approved So
Far in 2006 Outnumber Those from Prior Years, 15 Tax MamT. TrRaNS. PRICING Rep. 204
(2008).
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ERBUABBOBHD., —EOABNEHMMEOHBANTH LI, OMBLEDS
HEBZ T 5 BEXEA L T2l VGRS 2T &, RUDZERBELH
BRICE DRI S NR A 2 L TH B,

—HICBT BT VT 4 OFEE ATEICST 2 BBRE OB REDA
Ve VT4 TEMBEAEZ AR VD, FRN R Al
NBERRT, 2, €D L) REFIORENLIRERLTH A,

'3 vy bhAT

27 URHFEMEERICIEE &  RIRRLEDNT. e DOBE] TR L £6F1%%
EEE LTRHUSHEZRET L DOTH L0, (BRIETRYEHEE TR I
BARMEFED) MEEMTHSLELREZHATACEFNEET L nEEILR
b .

FRkIC, BB T 70 —F2EZ5BICE, £ty A VOMEIZESL
BRETHD, TNETOERTE, PETLBEGMEEZE L THEBRR—20
M E A~ OFH A S 2 BB [ ZRICEDPNTE 2. KT, FEIN TS
holDiE, EIPSORAZBELECT, B2 IMWEMTL2WMEITH 5,
L L. REHEMNT7 70 —FOT Tk, %8 RARE]) WERiE (GRHEE)
ERETEREINDEIRETH D,

COMD [y FF 7] Ah A aiE, 1968 HERA A5 E N TR
LT3 ", FATRAITIE, BEBERE. —EOBEHF (£v b4 7ICHE
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THHEZOMBEIZ L AFEH, XHER VB M- 3haB 610ty b
A7RERTHILL B, AL, £y M 7ICHET 2 BUTHIEO T T
3y b 7oA RT ) BRIEMBEEICEDLINTB ), RHERATICE
STRBEHENZ DO TRV, COX ) RHEFRON TV LHEEBO—2E,
MNEBBLRPEHEORBIG] Elh, AERAFIZE o TORANGD 4%
AFEERMNT A2 TH LS & WERATF—RWIREL T 5720 TH5
YEZONB, LAL, BERBEICE, FEREN Ly M4 7 OHEZ. W
BB VABILELRIRNTH 5 & OWHITHE TR TEMEES D, £hwi, A
ERATE —EORRCB TRty b4 72 T2/ Lv bR E,
L7285 T, MBREOERENERATOTBEB L ONT VY AZEZER LoD
ty bEFTORAS =X LR BHEHT HLEND D,

2 LBE» S —BOFMWHEZ Y LiF 5, kEHEEH (USCo) ¢
Z{ONETEMEA L, V- 72K LTI0BRAOR 221 (PLiw
LP10) OERFZMERHWRARTIToTwE LTS, Tz, XEIBIF B4
E T4 (XSub) P17%w L P3OMBOBTEIT Y, 5, YEOHETFZ
# (YSub) i Pl, P2RUPADWAZIToTWBEET B, 5T, PLRUP2
I24% % USCo & XSub B UFUSCo & YSub B B3 3T HNE | ToH %5 —
#. P3R&UFP4I24% 5 USCo & XSub f & UFUSCo & YSub RS o) B IS 133 A
Wi THAEETH, TOXIBRKRROT T, WERAFTIK, PLBWLPLIZD
VT OABBREEZTV. THEENBE L CBERMEAREET ) Wikt H
5—F, MATGINCELTHREORELITS ZLRFH ST O TVER, L
L. TOLSBRBTHELDPPDbLT, 2L XA USCoBGX Yy b4 7%
HE L% & D, WERAFIE, USCo®XSub K IFYSub & R (Bifk<—2)
DPI R P 21 RAROAREDOIREZITIHBEITE, PIRTFPAEG I
LTChEy b A 72BHIRETH B, 295 LARBENITE D, WERAFD

119) See § 1.482- 1(dX3)in the 1968 regulations.
120) See Treas. Reg. § 1.482-1(8)4)(i) & (i},
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(F72USCo d). XSub XL UYSub & DEGCET A IZBWT, USCoD£
HRIREZHETHIENTRIEZETHS ), |

L L. P12 L P4 2B 9 % XSub & UFYSub & ORLG | LASL D USCo D BIE
YHAMIE AT POREOHRTHEL L, &y P FTORXI =X 20k
HENBRETHE—I DT LT USCo DEEFIBEFHE INELVI L%
FRTA2JIDTHIEH, £y PF 70X S A LDHEHBAPSLTEOHR TR
FOXILIE 2ENT S Lid. BERATOBA» AP OoEHNTH
HEEZONEZDTHL, BY BT, PiICNT5RBEHEZRET HHEIC
3. BHENL LY PA TR ETHONEONRTH 52T ORMLEEHI
Bl h N—F2 L3 ICFRETH D,

L AT, 1993 W EHANL, MBL Lo T2 HEMBZ O -2 %=
OREMBE L OMOBE P LET sy 7 2BDL, LEOF -2
TE 21, USCo DREF&H (USSub) #$XSub & P1OWANG| 24T - T W
2BE1T, USSub DFAME| L HHBBIE DXy MFT7ABDENE I EIC
%5, LA L. 199 EREKHEABE I I T [HBLHHEFRE of#ics
W, ZORBEIOVWTOZATNELRZI YV AICEET A L EIARTET
HHIEIHHELZD, FOLI BN —VIEKBEIIEETI o7z
FENRTWAW, avEeyHFRAREL Lo RBABHALPTERZVA, X
EOBBELFAXSub & USSub & MO 12 HBTHET AL E2EAR, £
i 2 XSub & USSub & O OUGIRE 2y M+ 7 ICHET HHEHHE
FTANGLWERBRTAHILEDWURTH 5,

HBEWEY P A T7OFRFICOWT, Zo0ENMWAZEHICOWTERLTE
o B, BRUBRLTALELTRGHPLFEREZRE L2V LD 2B LM
ﬁ%m@tv}i7%%bé&%fd&WTﬁéﬁo%2K\:@77U—%
RENTREPOAF TR LDDLTEH0I0E, ELMHERE DIV &

121) See. Temp. Reg. § 1.482-1T(eXs)i).
122) 59 Fed. Reg. 34971, 34981.
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Wiz, 2y P T7OFHIZoWT, HEDO L) BABNE 7+ —F AiIBw
TRBENBLIXTRETH B,

V. bW

BRI AROICRROS VIIETH Y, WBE. ERNRUVHEOBBEY
. BEEEHT. KIHEFRUENTEED. £TOREHRELHESE
5L M AERMEEOMBEIIOVWTO—EN TR ELEL 2V, LA,
B EREEIL B 2— LA LIZ LISFIEHN—E 2 HoMEAES 5,
L7dio T €0 L) AHmb BT 22 L% BROLS S, WHEOMT
BEBRAANOIY TS5 T VARET A LAY, BEMERHO X v Mg
BPFRRBICT A EELRTH B, RUFIL. BHOAMERTT 0 —F
PHETH o /272010, POTHRSHEL WA L2 hT, EREIE
ORBEBROWEER. 20LILERLTECHLADL I L ICEAR YT
TWAb—INLDT7 7u—Fik, KRBV TREL A7 7o —F L3RS
%ﬁ\:®l5&iﬁmﬁmfﬁﬁﬁﬂﬁfé%o

ZOREAFETIE R TR BOERE O T BERisE RN I,
AFEMEEICEET BANNE L SNESHFRIBRICHRE TR 2 L) 10K
ENBRETHD, HHNT T2 —FRBHB~NOEZAL ZD LS & FEO—
DTHBo COTTU—FiE, WrBBFALTOWI, CIRAEFLRWL
ERE—H L, Fu—oS) - g Y=, HEER. RO\ BEMEL—
N OBEARMER~OBEH® 22T, #0STHITETEELLEELLT

123) OECDH A Fo94 2. ERMNZEY VA T7IC0AERLTWE, See OECD
Guidelines, supra note 30 at, paras. 3.13 - 3.17.
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BAAIMEEH OB T2 mEB0 720, BD2o0dH B E LEN, TRLT
v BRIZSIEHEE B T BB TR 7D TR H 0, SOT LAk
0% ODEOHTORGMEREBEFOREMEBRET L2 ANV LICHE
WELLAR TN T 5, fliigiEE. TUERERPTERESTICH$ 58BN 7
7u—FORMH. LTI, AEZRLEZSO/-EHBRNLBEMEII 2 =74
ADIEKEHS Z Bk, 20 XD RBHAOHIIK L THIER 2515% 5
TH ). |

REIC, ARICBVTRE LT 72 —F1& OECDHA FI A4 Y RUHR
D% OBMFPIRAY 2 BEMEBE & R OB 2 & 5 X HITHZ 55,
BEAMEHGIICBIT 24 OBRSERENT AL ISRATRE R - T D,
EARH 27—, HB, e ond -l LR fRELT 70—F O
R, HHBEHT7 IO —FOFH, XFT A RGEOFEHESEY P A TIZoW
TOHRMBRERPIFEEN S, KFEFZINTTINSOBERIIFY LY IT5
CETHIREZRTE TV 5, KRk, BEMEOERD L &I T,
THEAMUAMCEICELC L 2RALBOICBER V.

124) B %, AOA (Authorized OECD Approach) T#H %, See, OECD, Report on the
Attribution of Profits to Permanent Establishments (July 17, 2008). EAMMEICFET S
HBE (FNQZHRH) OFEEICLZ-Y, STEBENO-DICHER S A CEAHIN
(Wb 2 BISHM) THH SR TWAEEPLORELZBSPEMPZCRASRTY S,
See supra note 59.

54



